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Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal, and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 


visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 
ther information, or bet- 


$6 Trinity Place, New York 6, N. Y. 


C1 Please send me the pamphlet “A Personalized Supervisory Service 


for the Investor.” 


ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


C— I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


CT Income 
It is understood that I incur no obligation by this request. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Missouri Pacific 
74 Progress Report 


What is the investment 
status of this system’s se- 
curities and those projected 
under new reorganization 
plan? How do these securi- 
ties compare with those of 
other reorganized railroads? 
Our latest 


“COMPARATIVE VALUES” 
will prove of interest both 
to conservative and specu- 
lative investors. Copy on 
request. 


Department F-2 


BACHE & Co. 


Members New York Stock Exchange and other 
Leading Stock and C dity Exch 


36 Wall Street, New York 5 
Chrysler Building Office: MU 6-5900 




















REEVES BROTHERS, unc. 


DIVIDEND NOTICE 


A quarterly dividend of 25c per 
share and an extra dividend of 25c 
per share have been declared, pay- 
able April 1, 1949, to stockholders 
of record at the close of business 
March 3, 1949. The transfer books 
of the Company will not be closed. 


J. E. REEVES, Treasurer 
February 14, 1949 




















ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 





COMMON DIVIDEND 
A quarterly dividend of 25¢ per share un the 
Common Stock has been declared payable 
March Ist, 1949, to stockholders of record at 
close of business February 11th, 1949. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers - Converters - Distributors 


St. Louis, Missouri, 
February 1, 1949. 
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Write for your copy of the new booklet 


“What is AVCO?” 


MANUFACTURING 
Ave CORPORATION 
P.O. Box 1083, New York 8, N. Y. 














One of the Many Interesting Pages 


FLORIDA POWER CORPORATION 


TEN YEARS of PROGRESS ... Compared to America’s Electric Industry 








TOTAL 
ELECTRIC 356% INCREASE 


SALES (kw) 156 % INCREASE 


226% INCREASE 
99 %INCREASE 


TOTAL C¢ 
ELECTRIC 103% INCREASE 


CUSTOMERS FalEE 
(12 MONTHS AVERAGE) Sistas 45% INCREASE 


ANNUAL 
PEAK 274% INCREASE 


(THOUSANDS KW) 109% INCREASE 


INCREASED 
Pato. Beec. 25% INCREASE 


PLANT 
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INSTALLED. 
GENERATING 
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We will be happy to send you a copy of our 
complete 1948 annual report to stockholders. 
A. W. HIGGINS, President 


FLORIDA POWER CORPORATION 
ST. PETERSBURG, FLORIDA 


we \eununa OF SERVICE 


Sen i 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 125 
A QUARTERLY DIVIDEND of thy. Dollar and Gen, 


pe SE 
declared payable at the Trearure 
Office, 165 Broadway, New York 6, N. Y., 
March 21, 1949 » te stockhelders of record 9 
three o'clock P.M, on Monday, February : 
The stock transf or books will not be closed fer Day- 
iment of this divi 


A. SIMPSON, Treasurer. 
New York, N. Y., February 17.” 1948. es 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
Siidend 2230 eo ne eee 
dividend < a cents ponmiaen the Com- 
8S ca stock, March 
stockholders eee Fe 
25, 1949. 











New Issues 


Registered with SEC 


Kentucky Utilities Company: $10,000, 
000 first mortgage 344s due 1979. (Of- 
fered February 3 at 101.54%.) 


The Union Light, Heat and Power 
Company: $5,000,000 first 3s due 1979. 
(Offered February 3 at 102.39%.) 


New York State Electric & Gas Cor- 
poration: 880,000 shares of $15 par com- 
mon stock. To be offered by General 
Public Utilities, parent company, to its 
stockholders. Terms to be filed by 
amendment. 


Columbia Gas System, Inc.: $20,000,- 
000 of debentures due 1974. Terms to be 
filed by amendment. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


February 23: Allied Chemical & Dye; 
American Agricultural Chemical; Ameri- 
can Tobacco; Arnold Constable ; Bell Tele- 
phone Co. of Canada ; Black & Decker 
Manufacturing; Brown & Sharpe Manu- 
facturing ; Chapman Valve Manufacturing ; 
Consolidated Edison Co. of New York; 
Crowell-Collier Publishing; Globe-Wer- 
nicke Co.; G. W. Helme Co.; Hercules 
Powder; International Salt; Lone Star 
Cement; R. H. Macy & Co.; National 
Breweries, Ltd.; National Lead; Nova 
Scotia Light & Power; Otis Elevator. 

February 24: American Home Products ; 
Anaconda Copper Mining; Cluett, Pea- 
body & Co.; Consumer Gas se, 
Pa.); De Long Hook & Eye; General 
Railway Signal; Mathieson Chemical ; 
Midvale Co.; Union Pacific Railroad. 

February 25: Ohio Brass; Scovill Man- 
ufacturing ; Westmoreland, Inc. 

February 28: Armco Steel; Clorox 
Chemical; Draper Corp.; Harvey Hubbell, 
Inc.; F. E. Myers & Bro.; National Steel ; 
Todd Shipyards. 





BOND REDEMPTIONS 





ion 
Name 


Alabama By Pretnte Corp.—lst 

cons. & ref. 63, 
Brazil (United States of)—se 

— dollar bds 3%s, of 144.” 

ansas-Nebraska Nat 

a 3%s, 1965 300,000 
Michigan Consolidated Gas _ 

lst mtge. 3%s, 1969 570,000 
Mi Ce. 

lst mtge. 3%s, 1969 100,000 
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Il Teade Effects:of the 


Commodity Price Drop 


Some inventory losses are inevitable, but in most cases they 
will be absorbed by reserves previously established. In 
some fields, the decline may already have run its course 


ewspaper readers can not be 
blamed if they have found the 
news confusing in recent weeks. The 
front pages have announced that the 
Administration is still concerned 
over the alleged need for additional 
controls over business in order to 
fight inflation. The financial section, 
however, has chronicled a drop in 
commodity prices quite as spectacular 
as that which took place a year ago. 
Within less than a month, there were 
declines of 20 per cent or more in 
quotations for steers, cocoa, rye, lard, 
cottonseed oil, tallow and some other 
items, with smaller but still severe re- 
cessions in the price of eggs, soy- 
beans, corn, etc. 
This was merely an acceleration of 
a trend which has been clearly evident 
for several months and has been in 
progress, though at a slower rate, 
since last summer. From the 1948 
highs (reached in July or August), 
hog prices fell 37 per cent by mid- 
February, steers 41 per cent and 
cocoa 59 per cent. Many other com- 
modities have shown equal or greater 
declines from their best 1948 levels, 
though in some cases the February 
1948 dips were never made up and 
thus the recent wave of selling is not 
responsible for the entire drop. 


Foods Lead 


As was true a year ago, foods and 
other farm products have been in the 
forefront of the downward move, with 
the industrial commodities showing 
minor declines in some cases and 
holding firm in most others. But this 
time there is a good prospect that 
many (though by no means all) in- 
dustrial items will share in the gen- 
eral trend. Steel scrap, for instance, 
has shown definite weakness, and 
more non-farm commodities are likely 
to follow a similar course. However, 
most industrial items are more slug- 
gish pricewise than are farm prod- 
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ucts; price increases during the in- 
flationary period were slower and 
less extensive, and less’volatility can 
also be expected on the downside. 
Furthermore, some commodities — 
notably finished steel products and 
non-ferrous metals — are unlikely to 
show any declines whatever, over the 
near future at least. 

Raw materials have risen in price 
over the past few years considerably 
more than have finished products. 
They will probably decline more as 
well. This will widen profit margins 
when the price level stabilizes, but in 
the meantime it will involve inventory 
losses. In some lines these may be 
rather substantial. For business as a 
whole — manufacturing, wholesale 
and retail — inventories amounted to 
$54 billion at the end of 1948, against 
$48 billion a year earlier and only 
$29.2 billion at the close of 1945. 
Since the BLS commodity price in- 
dex was practically unchanged during 
1948, the indications are that busi- 
ness increased the physical volume of 
its stocks by about one-eighth during 
the year from the already high level 
—by prewar standards—prevailing at 
the end of 1947. 

However, pre-war standards no 
longer apply. Disregarding price con- 
siderations, as must necessarily be 
done when considering physical 
volume rather than value, there re- 
mains the fact that physical volume 
of production and sales is also far 
above 1939 levels. In that year, in- 
ventories of manufacturers — who 
were responsible for the greater part 
of the inventory accumulation last 
year, both absolutely and on a per- 
centage basis — averaged about 220 
per cent of a month’s sales. During 
the past three years, disregarding the 
strike-bound months of January and 
February 1946, their stocks have 
fluctuated between 151 per cent of 
monthly sales (in October 1947) and 





187 per cent (in July of the same 
year). At the end of 1948, they 
equaled 174 per cent of sales. 

Obviously, any material falling off 
in the rate of shipments could change 
the level of inventories from com- 
fortable to excessive. But based on 
December data, sales could slip 21 per 
cent before the sales-inventory ratio 
would again reach 1939 levels. In 
most lines, no such decline is in pros- 
pect; thus, stocks are not so burden- 
some as to induce widespread panicky 
liquidation. Even an orderly process 
of inventory reduction will involve 
losses, but these should not be too 
serious. 

In some fields such as baking and 
flour milling, producers can and com- 
monly do protect their inventory po- 
sitions by hedging operations. In 
many cases, large reserves for future 
inventory declines have been set up 
within the past few years, which will 
absorb part or all of whatever losses 
may be incurred ; this form of protec- 





F. S. Hirsh 


Chicago Board of Trade 


tion has never before been available 
on so large a scale. Finally, a long 
list of enterprises have adopted the 
“last-in, first-out” method of valuing 
inventories. LIFO, which was not 
sanctioned by the Treasury Depart- 
ment until 1939, has permitted its 


3 


users to ignore illusory inventory pro- 
fits during recent years and will now 
permit them to ignore equally illusory 
inventory losses. 

Reserves and LIFO will be of great 
assistance to meat packers. Practically 


all the major items these companies 
buy or sell have shared heavily in the 
recent commodity price decline. But 
all of the “Big Four” except Cudahy 
adopted LIFO in 1941 and still use 
it, and all but Swift & Company have 


set up inventory reserves in the last 
few years. 

Another significant though indirect 
influence capable of offsetting part of 
the unfavorable effect of price dips on 

Please turn to page 26 


Twelve Stocks for Defensive Investment 


Business and political uncertainties warrant stressing 


income and relative safety of principal. These issues 


have been selected to meet both these major objectives 


Sense unemployment, sagging 
commodity prices, spotty retail 
sales, dwindling order backlogs and 
high inventories do not paint an en- 
couraging picture of the business out- 
look. Nor is this picture improved 
by addition of an assumption by the 
recently elected Administration that 
it has been given a mandate to carry 
out all sorts of socialistic or otherwise 
anti-business policies. 

But there are too many elements 
of strength in the business situation 
to justify expectation of a depression 
or even a significant recession, and 
Congress is likely to view some of the 
more extreme Administration pro- 
posals with a very critical eye. Fur- 
thermore, the action of the stock 
market since the end. of May 1946 
has undoubtedly discounted a sub- 
stantial part of whatever adverse de- 
velopments may be in store. Never- 
theless, this is not the time for in- 
vestors to shape their policies around 
the objective of achieving large 
market profits. 


Desirable Policy 


Instead, they should be primarily 
concerned with maintaining their 
present capital. If a debacle such as 
that which took place from 1929 to 
1932 were in the offing, this would 
involve commitments in short-term 


1 
Company idee 

Consolidated Gas of Baltimore. . 

Diamond Match 

General Foods 

Kroger Company 

Liggett & Myers 

National Dairy Products 


foe 


*Payments in latest twelve months. 
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Dividends 


Governments and similar “storm- 
cellar” securities. No such extreme 
caution seems called for now, how- 
ever, and thus it is not only possible 
but desirable to stress income as well 
as safety of principal. With dividend 
rates and stock prices as low as they 
now are in relation to corporate earn- 
ings, it is not difficult to find high 
grade common stocks which would 
still be cheap on both an earnings 
and a dividend basis even if business 
profits were to undergo an appreci- 
able decline. 

Some such issues, however, are 
characteristically volatile in their 
market action, and while on statistical 
grounds they may be _ reasonably 
valued, they would probably prove 
sensitive to a downward trend in 
earning power for industry as a 
whole. In order to obtain a satisfac- 
tory degree of protection against the 
vagaries of the market, it seems pre- 
ferable for the average investor to 
maintain a large part of his funds in 
issues such as those listed in the table. 
Such a policy does not entail any un- 
desirable sacrifice of income; all 
twelve of these stocks offer returns of 
more than five per cent, with the 
yield ranging as high as eight per 
cent in one case. 

In addition to the individualists 
Diamond Match and United Fruit, 


Twelve High Grade Issues 


Recent Indicated 
Price Yield 


61 5.9% 
38 5.3 
42 Sterlin 


Company 
J. C. Penney 


45 Usien Cobile.& Guibas 5 34 


84 : United Fruit 


27 ; Wm. Wrigley Jr. . 


Standard Oil (Ind) 


ORAS SM 66 


which defy classification, the list in- 
cludes a utility operating company, a 
producer of packaged foods, a grocery 
chain, a cigarette manufacturer, the 
leading dairy products company, a 
variety chain, a large oil refiner, a 
drug enterprise, a chemical and the 
largest producer of chewing gum. The 
lines in which they are engaged are 
thus characteristically stable despite 
cyclical fluctuations in business ac- 
tivity. In addition, all have demon- 
strated a considerable degree of sec- 
ular growth. 

These advantages are reflected in 
the exceptionally stable earnings and 
dividend records of the respective 
companies. Not one resorted to red 
ink during the 1932 depression, and 
not one suspended common dividends 
during this trying period. All have 
paid dividends for at least 23 con- 
secutive years; in three cases, the 
sequence of uninterrupted payments 
goes back to the last century, and five 
others antedate the beginning of the 
first World War. 


Above-Average Issues 


No common stock can be com- 
pletely immune to deflationary in- 
fluences in the market as a whole. But 
these issues should withstand un- 
favorable developments in much bet- 
ter than average fashion. And if such 
developments fail to materialize, or 
turn out to have been discounted al- 
ready, the selections could provide a 
reasonable degree of longer term 
capital enhancement if purchased 
around current levels. 


1948 
Dividends 


Recent 
Price 
43 
37 
37 


Indicated 


50 
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Diseordance Rises 


Among Dise Makers 


Impending trade war between RCA and Columbia 
casts uncertainty over outlook. Demand for radio- 


record player combinations especially hard hit 


wo new developments in the 
record-making industry are re- 
sponsible for most of today’s bargain 
sales and customer confusion in the 
retail shops. These technical changes 
have merely set up new problems in 
the industry which will have-to be 
solved *at some later period. Just as 
radio is experiencing rapid evolution- 
ary changes in the direction of tele- 
vision, so is the record industry re- 
furbishing itself physically with a 
brand new line of goods—in fact, two. 
The first of these is Columbia’s 
Long Playing (LP) Microgroove 
records which were introduced last 
June. These records come in diame- 
ters of 12 inches, 10 inches and 7 
inches, with playing-time up to 50 
minutes, 30 minutes and 10 minutes 
in each disc. The only difficulty here 
is that these records require a special 
attachment for playing on a standard 
phonograph, or on a _ phonograph- 
radio-television set combination. Used 
with an automatic changer, however, 
these LP records can furnish over 
four hours of unbroken music. They 
also save considerable storage space 
inasmuch as four or five times as 
much music—an entire symphony, for 
example — is contained on a single 
disc as on the old type record. 


Price Advantage 


The LP records have the further 
advantage of economy in price—the 
same music recorded on conventional 
records would cost 50 to 60 per cent 
more because of the additional discs 
required, a matter of four or five 
records instead of only one. These 
records have a turning speed of 
3311/3 revolutions a minute as con- 
trasted with 78 for the conventional 
type, hence the need for a special at- 
tachment to play this “microgrooved” 
music. 

Columbia Records, a subsidiary of 
Columbia Broadcasting Company, re- 
Ports that during the last eight 
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Victor Record 
months more than two million LP 
records have been sold, “the equiva- 
lent of more than 10 million conven- 
tional shellac records.’’ Some 600,000 
American families and educational 
and commercial institutions, including 
radio broadcasting stations, have 
bought playing attachments for these 
records. Most of the leading manu- 
facturers, with the exception of RCA 
Victor, are marketing radio-phono- 
graph equipment to play both the LP 
records and the conventional 78 r.p.m. 
records on the same turntable. 

So just as television is coming 
along, this new LP record develop- 
ment has brought about an added 
complication for the manufacturer 
and retailer. Prices for the old radio- 
phonograph combination players are 
being cut 50 per cent or more. New 
LP players are being introduced with 
two LP records thrown in at prices 
“almost 50 per cent off,” or around 
$19.75 to be exact. Prices of the 
conventional records, both classical 
and popular, are also being slashed. 
Worse, wholesale record orders are 
being cut—as much as 90 per cent by 
one of the country’s biggest depart- 
ment stores. Many customers, not 
knowing which way to turn, have 
stopped buying. For the confusion 
has been aggravated by an announce- 





ment from RCA Victor that still an- 
other record is coming out—a seven- 
inch size with a speed of 45 r.p.m. 

Although Victor made its plans 
public early last month, the new rec- 
ord and its component player system 
—a small compact box-like affair with 
a 1%4-inch diameter spindle—will not 
be on the market until around April 
1; It will take that long, apparently, 
for Victor to get stocks of these whol- 
ly new supplies into the hands of its 
distributors throughout the country, 
an enormous job actually, and one not 
to be undertaken piecemeal. 

Just what is RCA-Victor up to? 
Strangely enough, it is taking the 
position that it wants standardization 
in the record industry. The question 
still to be debated—for years and 
years, perhaps—is, standardization on 
whose terms? . 

Here is what Victor has to offer: 
A new 45 r.p.m. vinyl plastic record 
about seven inches in diameter with 
its own record player and the “fastest 
record-changing mechanism ever de- 
vised.” The record will play up to 
544 minutes per side, and up to 42 
minutes of music can be obtained 
through the use of the new changer. 
An important point for retailers, per- 
haps, who will have all kinds of 
records to shuffle through come April, 
is a “color index” which is revealed 
as ruby red for classical records, mid- 
night blue for semi-classical, jet black 
for popular, lemon drop yellow for 
children’s, sky blue for international, 
grass green for western, and cerise for 
folk music. 


Important Difference 


An important difference between 
the new RCA Victor record and 
player and Columbia’s LP records is 
the size of the spindle required. The 
LP records play on the same size 
spindle used for conventional records. 
It is admitted that the old-style rec- 
ords will continue to be made and sold 
inasmuch as there are approximately 
16 million turntables in American 
homes that revolve at this speed. 
RCA Victor intends to continue to 
produce and supply 78 r.p.m. records 
in all categories for people who want 
them. This means that it could give 
up its projected seven-inch, five-min- 
ute record some day and still continue 
with a large volume of business. Col- 
umbia also will continue to make 78 
r.p.m. records. 

Please turn to page 26 


around the utilities, oils and natural als 


‘Be 
Increased ‘J rading : mo qyaiess with viteae aneees BS 
the petroleum companies as the most 
actively traded type of common 
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j classes. While third quarter totals 
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also liquidated to a substantial degree. 
The mining and metal stocks moved 
up to the position of the second most 
favored group, with 13 buying orders 
and only 4 sales. 

Merchandising equities demon- 
strated some improvement over three 
months earlier as did the textiles, but 
rails fell from their temporary state of 
grace while drugs and industrial ma- 
chinery and equipment showed no 
change from their weak status. Ac- 
tivity was nil in meat and dairy prod- 
ucts equities and only one sale was 
recorded in the paper division. 

Chrysler and American Radiator 
& Standard Sanitary were the most 
active stocks, Chrysler having been 
bought by all three companies of the 
Seligman group and American Euro- 
pean Securities, while both Adams 
companies purchased American Radi- 
ator as did Blue Ridge. At the same 
time American European Securities 
and Selected Industries decreased 
their holdings in this supplier to the 
construction industry. 

Heavy purchases by the Seligman 





NYSE Trading Floor 


Cushing 


interests boosted total purchases of’ 


Public Service of Colorado to 16,200 
shares, making it the most heavily 
bought stock during the three-month 
period. Commitments in the new 
Transcontinental Gas Pipeline by the 
Dillon, Read companies aggregating 
60,000 shares represented the second 
largest individual increase. Lehman 
cleared its holdings of Texas Com- 
pany, amounting to 11,582 shares, to 
register the largest individual sale, 


for the Fourth Quarter 1948 


while liquidation of 10,500 shares of 
Cleveland Electric Illuminating by 
Capital Administration, Selected In- 
dustries and Tri-Continental and dis- 
posal of 20,000 shares of American 
Research & Development by the 
Adams companies were the second 
and third largest declines. 

It is interesting to note the large 
proportion of purchases and sales 
which represented either new com- 


_ mitments or the clearing of positions. 


Out of a total of 128 purchases by the 
12 companies included in this analy- 
sis, 43 were new securities added to 
portfolios and of the 151 selling 
orders placed by these companies, 59 
completely eliminated holdings in 
specific issues. Carrying over selling 
from the third quarter, 4 trusts dis- 
posed of their remaining interests in 
Pepsi-Cola and Blue Ridge sold an 
additional 9,200 shares of Bond 
Stores in the last quarter. 

An indication of the caution with 
which some closed end trusts are 
viewing the market is their extremely 


Please turn to page 26 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Acme Steel B+ 

Principal attraction of this above- 
average steel producer, quoted around 
49, is for the liberal yield. (Pays $1 
gu.) Directors have approved a 2- 


for-1 split of the stock, which must be ~ 


ratified by stockholders on April 19 
in order to become effective. Pre- 
liminary figures indicate that Acme 
earned $7.27 a share in the year ended 
last December 31 as against $7.58 in 
1947. Although sales increased by 
9.5 per cent over 1947, the tonnage of 
products shipped showed a gain of 
only about 4 per cent, reflecting 
higher prices which were still insuffi- 
cient to compensate fully for the up- 
trend in costs experienced. The com- 
pany anticipates no severe slackening 
in over-all demand in 1949. (Also 
FW, Aug. 11.) 


Artloom Carpet C+ 

A marginal earner under normal 
business conditions, stock is specula- 
tive at recent price of 11. (Pays 25 
cents qu.; also paid 6% in stock in 
48.) To pre-pay $1.2 million of notes 
and to provide funds for completion 
of company’s improvement and mod- 
ernization program, stockholders are 
to vote at the annual meeting in 
March on a new issue of $2.3 million 
notes. Sales and earnings, which have 
risen sharply since 1946, set new 
peaks last year, but a lower volume 
of business is in sight for the current 
year. All carpet wool is imported and 
prices of the best types have risen 
sharply in recent months. Carpet 
prices were increased twice last year 
and another advance was effected 
January 3, but production of the nar- 
rower sizes already has caught up 
with demand. 


Boeing Airplane C+ 

Although distinctly speculative, 
stock at 22 is not unreasonably priced 
on prospects of company’s participa- 
tion in military business. (Paid $1 in 
1948.) As a result of mechanical 
changes, deliveries of 56 Boeing 


Stratocruiser airliners have been de- 
layed. The first of these was shipped 
only recently to Pan American Air- 
ways, with the remaining 19 of the 
original contract expected by August. 
Other shipments include eight to 
American Overseas, 10 to Northwest 
and the balance to United, British 
Overseas and Scandinavian Airlines. 
However, first of these deliveries will 
not be before next winter. To date 


Boeing has received some $7 mil- 


lion from Pan American in part pay- 
ment of the $30 million contract cov- 
ering the entire 20 Stratocruiser air- 
liners. (Also FW, June 23.) 


Burroughs Adding Machine B-- 

Stock is an income producer with 
a relatively stable. market; recent 
price, 14. (Pays 20 cents qu.) Re- 
flecting sharply improved earnings, 
quarterly dividends have been in- 
creased from 15 cents to 20 cents 
effective with the March 10 payment. 
Company has followed a policy of 
financing plant improvements and ex- 
pansion out of current earnings, and 
more than $7 million was spent for 
these purposes last year as compared 
with $1.1 million in 1947. As part of 
its European expansion program, 
Burroughs recently acquired a plant 
in Scotland. Plants in England and 
Canada assemble products for export. 
(Also FW, Mar. 10.) 


Curtis Publishing Cc 

Shares (now around 6) are too 
speculative for the average investor. 
(Divs., none.) Although the 1948 
earnings report should provide the 
best showing since 1936, with net 
income totaling about $5.5 million vs. 
1936’s $6.3 million, the company’s 
profit margih is believed to have fal- 
len below that of 1947 as a result of 
higher costs for paper and other ma- 
terials. Circulation of the principal 
Curtis publications (Saturday Even- 
ing Post, Ladies Home Journal, 
Country Gentleman) is _ holding 
steady, and Holiday operated profit- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


ably in December for the first time. 
However, arrears on the $7 preferred, 
which amounted to $49 a share on 
January 1, still present an imposing 
obstacle to common dividends. 


Dayton Rubber C+ 

Around 10, shares represent a well 
managed industry unit, but have lit- 
tle appeal under present market con- 
ditions. (Pd. $1.20 in ’47 and ’48.) 
Dayton is one of the most diversified 
of the medium sized rubber com- 
panies, specializing in mechanical 
rubber goods such as V-belts for the 
automotive, industrial and agricul- 
tural industries. It also makes rub- 
ber parts for textile machinery and 
printing press rollers. The company 
also manages the Copolymer Corpor- 
ation, an organization of eight rub- 
ber companies which pioneered in the 
development of “cold” rubber and 
produces synthetic rubber at a gov- 
ernment-owned plant. Sales in the 
fiscal year ended last October 31 de- 
clined to $27.3 million from $34.2 
million in 1947, and net per share fell 
to $1.44 from $3.80. 


Delaware Power & Light 4 
Reasonably priced at 18, stock has 
fair merit on income basis. (Paid $1 
in 1948.) To provide funds for con- 
struction, directors have approved 
sale of 232,520 shares of additional 
common stock. It is expected that 
stockholders of record February 28 
will receive rights to purchase the 
stock on the basis of one new share 
for each five held; price will be an- 
nounced later. Rights will expire on 
March 21. Last year’s earnings of 
$1:86 per share of common compare 
with $1.60 in the preceding year. 


*Over-the-counter stocks not rated. 


Food Fair Stores C+ 

Stock, at 9, sells at low price-earn- 
ings ratio which is characteristic of 
this type of equity. (Paid 40c plus 
5% in stock in 48.) Last year’s sales 
of more than $142 million constituted 
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a new peak, up 16 per cent from 1947. 
But because of closer markups in the 
meat division net earnings for the 
year probably fell short of the $2.8 
million ($1.67 per share) reported 
» fm in the preceding year. Last year 12 
new supermarkets were opened in the 
territory between New York and 
Florida. Additional supermarkets will 
be opened this year but, for the most 
part, company intends to concentrate 
more on the remodeling of the older 
units. (Also FW, June 23.) 






Gar Wood Industries C+ 

Commitments in this cyclical equity 
should be avoided under present mar- 
ket conditions; current price, 6. 
(Divs., none.) Company is reputed 
to be the nation’s foremost manufac- 
turer of garbage collection equipment 
and its Load-Packer disposal unit is 
) gaining increased acceptance with 
municipalities. Considerable engineer- 
ing activity was undertaken in 1948 
and it is expected that newly devel- 
oped products will be placed on the 
market in the near future. Earnings 
improved to $1.89 a share in the fiscal 
year ended last October 31 vs. a defi- 
Y & cit of $2.78 for the prior fiscal period. 
~ @ After the payment of $1.12%4 on Feb- 
ruary 15, arrears on the 4% per cent 
preferred aggregate 56% cents a 
d & share. (Also FW, Aug. 25.) 


kd 


le B Liggett & Myers A 
This sound income producer yields 
2 slightly under 6% on 1948 dividends ; 
recent price, 85. (Pays $1 qu. plus $1 
extra in °48.) Domestic unit sales of 
Chesterfields rose about 5.7 per cent 
last year, a sharper gain than either 
of the two other leading brands of 
Bl cigarettes. Both dollar volume and 
"” & unit cigarette sales were at new peaks, 





ed and net per share improved to $8.86 
al B vs. $6.83 in 1947. A new cigarette 
a factory at Durham, N. C., will be oc- 
28 cupied within a few months, while 
he & total expenditures on plant improve- 
Te # ment and modernization are esti- 
N- @ mated at $7.5 million over the next 
on § two years. Due to higher prices paid 
of ff for the last crop of leaf tobacco and 
ref uncertainty over the course of future 
prices, an announcement regarding 
hew equity financing is expected 
” shortly. (Also FW, June 9.) 
‘| Mathieson Chemical B+ 
of Market strength around 41 is 








largely attributable to company’s ag- 
gressive expansion program. (Now 
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pays 50c qu.) Holders of about 96 
per cent of the stock of Standard 
Wholesale Phosphate and Acid 
Works of Baltimore have agreed to 
Mathieson’s offer to purchase their 
shares for either $58 a share in cash 
or one share of Mathieson plus $17 
in cash. A suit by four minority 
stockholders to prevent the sale has 
been dismissed. Mathieson has also 
arranged for the acquisition of South- 
ern Acid & Sulphur Company in ex- 
change for 265,000 shares of the com- 
pany’s stock. Last year’s earnings 
totaled $5.61 a share vs. $3.34 in 
1947, the gain largely reflecting ex- 
panded facilities at the company’s 
plants at Saltville, Va., and Lake 
Charles, La. (Also FW, Oct. 20.) 


Nash-Kelvinator C+ 

Low price of 13 reflects uncertain 
prospects for independent car makers 
in the impending buyers’ market. 
(Pd. $1.40 in 1948.) Last year’s 
sales of Nash cars were the highest 
in 20 years, showing a 3.4 per cent 
gain in the fiscal year ended Septem- 
ber 30 over the preceding 12 months, 
and Kelvinator production totaled 
770,490 units for a new record, 15 
per cent higher than 1947. However, 
while dollar sales rose by 21 per cent, 
net earnings of $4.63 a share im- 
proved only 11 per cent over $4.16 
in the 1947 fiscal period. About $38.6 
million was spent on plant improve- 
ment and expansion in the past three 
years, which enables the company to 
look forward to further sales gains 
in 1949. (Also FW, Nov. 17.) 


National Steel A 

Selling at 86, shares appear more 
attractwely priced than other steel 
issues of lesser quality. (Pd. $5 plus 
10% stock in 1948.) Preliminary fig- 
ures show earnings equal. to $16.35 a 
share in the year ended December 31, 
1948 (based on 2.4 million shares) 
compared with $12.03 in the previous 
12 months on the 2.2 million shares 
outstanding prior to the 10 per cent 
stock dividend paid last December 
17. In recognition of higher construc- 
tion costs now prevailing as well as 
the abnormal use of plant facilities 
resulting from operations at or near 
capacity, a special provision of $10.5 
million was made in the 1948 income 
account for additional depreciation. 
A similar charge of $3.5 million was 
recorded in 1947. (Also FW, Aug. 
28.) 


Standard Oil (Cal.) B+ 

Shares are among the better sit- 
uated otl equities; current price, 59. 
(Pays $1 qu. plus 5% stock m Jan. 
’49.) Announcement of the formation 
of Calmara Oil Company as a sub- 
sidiary which will market crude oil 
and products from Venezuela and 
crude oil from Saudi Arabia under- 
scores the company’s accelerated 
marketing activities. Richmond Ex- 
ploration Company, an affiliate oper- 
ating in Venezuela, is currently pro- 
ducing 10,000 barrels of crude oil 
daily and is engaged in an expansion 
program which includes boosting the 
output of crude and the construction 
of a refinery and pipe line facilities. 
A $1 million research laboratory was 
opened last December by California 
Research Corp., another subsidiary. 


Universal Pictures C+ 

Market weakness is accounted for 
by industry difficulties both here and 
abroad; price, 7. (Divs. omitted last 
Sept. 23.) The management attri- 
butes the net loss of $3.2 million ex- 
perienced in the fiscal year ended Oc- 
tober 30 vs. a comparable profit in the 
prior fiscal period to restrictions on 
the transfer of dollars from abroad, 
declining domestic theater attendance 
and high picture costs. Although 
gross revenues declined 11 per cent 
in 1948, they were still the second 
highest on record.. Improvement in 
economic conditions abroad with a 
consequent easing of the dollar short- 
age are grounds for the optimistic 
belief that the “bottom of the trend” 
may be approaching. 


White Motor B 
Now at 15, shares lack appeal in 
the light of the sellers’ market for 
heavy duty trucks. (Pays 40c qu.) 
White’s truck and bus production in 
1948 registered a decline of about 
25 per cent from the 19,669 units 
turned out in 1947, but substantially 
exceeded the 10,116 units produced 
in 1940. Pent-up demand for heavy 
trucks has now been largely satisfied, 
but a sizeable market for buses is still 
untapped. New model buses will go 
into production next month and new 
light-weight trucks are already being 
manufactured. White is concentrat- 
ing on its service and parts division 
which accounts for about one-fourth 
of total sales, and this division has un- 
dergone a four-fold expansion since 
prewar. (Also FW, June 9.) 
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Earnings Off 


For Columbia Gas 


But system is still expanding. and longer term 
growth prospects appear by no means exhausted. 
Shares qualify as a “businessman's investment” 


n line with other utilities with pub- 

licly-regulated rates, Columbia Gas 
System (formerly Columbia Gas & 
Electric) suffered during 1948 from 
the pace at which the rise in operating 
expenses outdistanced the increase in 
gross revenues. Last year’s natural 
gas sales were 246,037 million cubic 
feet—an increase of 26 per cent over 
1946 and 6 per cent over 1947. More- 
over, Columbia’s 1948 gross revenues 
of $120.1 million were 26 per cent 
and 7% per cent, respectively, over 
the levels of the same preceding 
years. 


Net Income Declines 


On the other hand, operating ex- 
penses of $100.6 million in 1948 were 
33 per cent above 1946 and 12 per 
cent above 1947, with the result that 
1948 net income of almost $14 million 
was 5 per cent less than in 1946 and 
16 per cent under 1947. Based on 
the average number of shares out- 
standing during 1948, net income 


equaled $1.12 per share. But if the 
number of shares outstanding at the 
close of the year is used, net income 
equaled only $1.04 per share. As 
against the latter figure, $1.36 was 
earned in 1947. 

Fortunately, the outlook for Colum- 
bia Gas in 1949 and subsequent years 
is brighter. Where a maximum of 
$1.2 billion cubic feet of gas a day 
was available to satisfy customers’ de- 
mands in the 1947-48 winter, there 
will be nearly 1.6 billion cubic feet of 
deliverable gas a day during the 1948- 
49 heating season. This boost in the 
maximum daily supply, coupled with 
much milder temperatures this Janu- 
ary and February than encountered in 
1948, has enabled Columbia to keep 
on serving large industrial customers 
while householders had all the heat 
they needed. Last year, Columbia 
had to restrict industrial use of na- 
tural gas which cost it profits. 

The increase in gas supply was 
brought about in several ways. Dur- 








Auto 
Safety 
Signal 


Latest in automobile 
. safety signals to warn 
off on-coming cars at 
night from break-downs 
or tire-changes on the 
road is this “Save-Ur- 
Life" device made by 
Alden Products Com- 
pany, Brockton, Mass. 
Plugged into the dis- 
abled car's cigar lighter, 
when opened as shown 
* here the unit gives off a 
white working light on 
one side and a red 
blinking danger signal 
on the other. The 17- 
foot cord reels into base 








ing the year, Columbia contracted for 
an added 250 million feet of gas a 
day from three pipelines to the South- 
west, bringing the ultimate supply 
from these sources to 775 million feet 
a day, with another 100 million feet 
under negotiation. Although all of 
this gas will not be available until 
1952, Columbia is now receiving 525 
million cubic feet a day from the 
Southwest. In addition, Columbia 
added billions of cubic feet of under- 
ground storage capacity in Ohio, 
West Virginia, Pennsylvania, New 
York and Kentucky during the year, 
into which natural gas was pumped 
in the summer when demands are 
light. As of November 1, 1948, 
Columbia had 64,682 million cubic 
feet of natural gas stored in the 
ground, on which it can draw during 
the 1948-49 winter. 

Columbia also built added transmis- 
sion lines and compressor stations at 
strategic points to increase gas pres- 
sures and expanded its liquified 
petroleum gas plants which, because 
of the cost of the send-out, are in- 
tended for operation during periods 
of unusually heavy demand when 
shortages might result. These plants 
have a combined daily capacity of 162 
million cubic feet of manufactured gas 
with approximately the same heating 
value as natural gas. 


Financing Operations 


To finance these new facilities, 
Columbia sold $45 million of 34% per 
cent debentures last March and 
1,223,000 shares of common stock to 
its stockholders at $10 per share in 
October. The proceeds of these fi- 
nancing operations totaled approxi- 
mately $57 million. In addition, it 
registered $20 million of new deben- 
tures with the SEC on February 14, 
which will be sold at competitive bid- 
ding*in early March. This will raise 
total funded debt to $158.5 million, 
but additional securities may be sold 
later in the year to finance the heavy 
construction program. None of the 
19 operating subsidiaries has any debt 
securities in the hands of the public. 

Proceeds of the $20 million of new 
debentures will be used principally to 
finance the construction of a 26-inch 
pipeline from near Charleston, W. 
Va., to Rockville, Md., where one of 
Columbia’s subsidiaries delivers na- 
tural gas at wholesale to Washington 
Gas Light which serves the nation’s 
capital and surrounding communities. 
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Construction of the pipeline received 
Federal Power Commission approval 
in late January. Columbia Gas System 
produces and purchases natural gas 
from others for distribution and sale 
in 1,214 communities in Ohio, Ken- 
tucky, West Virginia, Pennsylvania, 
New York, Virginia and Maryland 
to approximately 1,030,000 residen- 
tial, commercial, industrial and util- 
ity customers. 

The utility customers resell the 
gas they buy at wholesale to approxi- 





mately 800,000. ultimate consumers. 
The population of Columbia’s entire 
area is around 7 million. 

It operates approximately 31,500 
miles of interconnected gas transmis- 
sion, distribution and field gathering 
pipe lines, 121 gas compressor sta- 
tions, 12 liquefied petroleum gas 
plants, 22 underground storage reser- 
voirs and 9,804 gas wells. In addi- 
tion, it conducts oil and gasoline op- 
erations and has 19 gasoline extrac- 
tion plants and 1,844 oil wells. Over 


“Century Club” And “Gold 


Some issues sell in the hundreds, thousands and 
even tens of thousands of dollars. Here are the 
listed and some of the unlisted “gold chip” equities 


Av geen the number is gradually 
declining, there are still several 
hundred common stocks whose prices 
run from three digits to well up in the 
thousands of dollars. A few issues 
are quoted higher than $10,000 per 
share and the price “king” of all 
stocks with publicly reported markets, 
Los Angeles Turf Club, is currently 
selling in the neighborhood of 
$37,500 per share. Not price declines, 
but stock splits, is the reason for the 
shrinking number of issues in the 
higher price brackets. Thus du Pont, 
scheduled to be split 4-for-1 in June, 
will be the next to drop from the 3- 
digit class. 

On the New York Stock Ex- 
change, 18 common stocks are pres- 
ently selling in excess of $100. A 
large percentage of the total comprise 
guaranteed rail issues, which are as- 
sured of dividends in good years and 


bad. Other industries have scattered 
representatives. Utilities, oils, chemi- 
cals and soft drinks all are represented 
by one or more members in the “cen- 
tury club.” 

Top stock on the New York Stock 
Exchange is Coca-Cola International, 
which sells at slightly over $1,050 
per share. Dividends in 1948 
amounted to $37.50 per share, pro- 
viding a yield of only 3.7 per cent. 
But the attraction of the issue lies in 
its convertibility into eight shares 
of Coca-Cola common, which cur- 
rently sells around 136. 

The Curb list of members of the 
“century club” is considerably smaller, 
being made up of only six issues. 
United New Jersey R. R. & Canal, 
the highest priced (246) Curb equity, 
is a guaranteed rail issue. Its $10 
annual dividend is paid by Pennsyl- 
vania Railroad. 





90 per cent of its 1948 gross revenues 
were derived from the natural gas 
utility business. 

In addition to the $158.8 million of 
funded debt to be outstanding when 
the $20 million of new debentures are 
sold, Columbia Gas has outstanding 
13,452,874 shares of no par common 
stock. This is currently selling at 
around 11 on the New York Stock 
Exchange. On the basis of dividends 
paid in 1948, a yield of about 6.8 per 
cent is indicated. 


Chip” Stocks 


Stocks selling up in the three digit 
brackets are fairly numerous in the 
over-the-counter market, but most 
are comparatively inactive. (The un- 
listed issues included in the table be- 
low comprise only a handful of the 
higher priced stocks in the over-the- 
counter market.) The shares of 
numerous closely-held purely local 
enterprises command market values 
well up in the price range, on the in- 
frequent occasions when. they sell, 
but few transactions of this sort are 
publicly reported and thus do not get 
into the market statistics. 


Restricted Demand 


Most purchasers. of the “gold chip” 
and “century club” stocks are either 
institutional or large investors. De- 
mand for most high priced equities is 
restricted because of the feeling of the 
average individual that the price fac- 
tor places the issues beyond his reach 
—although there is little practical dif- 
ference between owning one share 
worth $500 or ten shares priced at 
$50 each if both holdings represent 
the same proportionate equity. 


Leading Issues in the Group of High Priced Equities 


Recent 

Quotation 
Alabama & Vicksburg Ry.. 101 
Allied Chemical & Dye....... 178 
American Tel. & Tel......... 148 
Carolina, Clinchfield & O. Ry. 106 
Christiana Securities ........ 3,050 
Cleveland, C.C. & St.Louis Ry. 170 
CeORMI 5 as oto 85 cena iss 136 
Coca-Cola International ...... 1,050 
du Pont de Nemours.......... 182 
Fifty Associates ............. 1,000 
First Natl, Bank (New York) 1,200 
Gold & Stock Telegraph..... 115 
Great Atlantic & Pacific Tea.. 105 
Horn & Hardart Baking Co.. 136 
Insurance Co. of No. America 108 
International Bus. Machines. . 148 
Joliet & Chicago R.R........ 157 
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Dividends Recent Dividends 
1948 Yield poe 1948 Yield 

-— $6.00 5.9% Kings County Trust.......... 400 $80.00 5.7% 
9.00 5.1 Los Angeles Turf Club (units) 37, 500 5,000.00 13.3 
9.00 | 6.2 Mahoning Coal R.R.......... 475 50.00 10.5 
5.00 4.7 Mountain States Tel. & Tel.. 103 5.25 5.1 

182.70 6.0 New York & Harlem R.R.. 225 5.00 2.2 
10.00 5.9 Pittsburgh, C., C. & St. Louis 110 5.00 4.5 
5.00 4.7 Pittsburgh, Fort Wayne & Chi. 145 7.00 4.8 
37.50 3.7 St. Louis So. Western Ry.... 109 None. Nil 
9.75 5.4 San Francisco Bank.......... 16,500 660.00 4.0 
50.00 5.0 Singer Manufacturing ........ 229 12.00 5.3 
eo -¥ Superior Oil (Calif) ....... 148 3.00 2.0 
7:00 67 Tiffany & Company.......... 625 35.00 5.6 
8.00 5.9 Travelers Insurance ......... 650 22.00 3.4 
3.00 28 Trust Co. of Georgia Sb 6b et b's 1,100 36.00 3.3 
4.00 28 United N. J. R.R. & Canal... 246 10.00 4.1 
2.58 1.6 Wheeling & Lake Erie R.R... 104 4.37% 42 





Dividend When the radical ele- 
Dollar ments of organized — 
point to the so-calle 
Analysed high profits made by 
corporate enterprise they are not tell- 
ing the facts squarely. They make a 
cardinal blunder in treating the dollar 
as worth its face value of 100 cents 
when in truth the dollar commands 
less than 60 cents of purchasing 
power in terms of prewar standards. 
This is as true of the corporate dol- 
lar as it is of the consumer dollar. 

If we further analyze the situation 
by considering tax rates, we again 
disprove labor’s claim of excessive 
corporate profits. Thirty-eight to 40 
cents out of each dollar of corporate 
net earnings are drained off by in- 
come taxes alone even before the 
directors can consider a dividend for 
stockholders. If the investor’s taxable 
income is under $2,000—the lowest 
bracket—and he is paid in dividends 
the remaining 62 cents, then Uncle 
Sam steps in and exacts in taxes 
16.6 per cent of it. And, as The Wall 
Street Journal pointed out in a recent 
editorial, if the investor is in the top 
tax bracket he pays an 82 per cent 
rate, leaving him only about 11 cents 
of the original dollar of corporate 
earnings. But the shrinkage does not 
end here, for we must refer again to 
purchasing power. When we do this, 
we soon realize that this latter in- 
vestor can purchase only about six 
or seven cents in goods, in relation 
to prewar purchasing power, out of 
the original dollar of earnings. 

No more than average common 
sense is required to realize how cock- 
eyed is today’s economy. Under the 
great burdens that are imposed by 
inflation and high taxes it is impos- 
sible to lure sufficient venture capital 
into industry for its normal growth. 

With evidence that the inflationary 
spiral is flattening out, it would be 
dangerous to increase taxes. Con- 
gress should dwell carefully on the 
economic significance of further taxa- 
tion before it acts on this grave prob- 
lem so disturbing to the people. 


4 


Deeds, Clearly, Premier Sialin’s 
Not latest proposal for a peace 
conference with President 
Words T in 
ruman was as insincere 
as were his previous gestures along 
this line. It was made purely for con- 
sumption on the Russian home front 
—and we believe the President acted 
sensibly in turning it down. If the 
sly fox of Russia were honest he 
would not have used a press associa- 
tion as his messenger, but would have 
channeled his proposal through the 
State Department according to diplo- 
matic procedure. 

Moreover, Stalin knew that the 
United States would not deal with 
him independently of the other world 
powers who are as vitally concerned 
as we are about establishing a lasting 
peace. It is well that Mr. Truman 
again impressed this fact upon Rus- 
sia’s obstinate leader. 

Each peace conference in the past 
has come to naught because of Rus- 
sia’s attitude. And yet now Stalin 
would appear to be the dove of peace 
—but, notice, only on his own terms. 
He made the excuse for not coming 
to Washington that his health would 
not permit him to travel beyond the 
Iron Curtain, but his physical appear- 
ance belies his statement. The late 
President Franklin D. Roosevelt was 
a very sick man, and yet in the cause 
of humanity he journeyed in vain to 
Yalta and thereby shortened his life. 

Unless and until Stalin backs his 
peace overtures with deeds instead of 
meaningless. words, it is useless for 
the United States or any other nation 
to get together with Russia in con- 
ference: If he will show his sincerity 
even in some small way, then Presi- 
dent Truman will not close the door, 
but he will spread out a welcome mat 
for Premier Stalin. 


Mayor Facetiously, New York 
O’Dwyer’s City’s Mayor O’Dwyer 
Wi oa. told members of the 

National Rural Electric 
Cooperative at their recent gathering 
that it would benefit his metropolis 
if Wall Street could be transferred to 
the hinterland. It was a senseless 
wisecrack which may boomerang and 
plague him for a long time to come. 

The Wall Street that was so dear 
to politicians as a whipping boy liter- 
ally no longer exists. The Wall 
Street which before the 1929 crash 
was ‘the playground of designing 
speculators and financial manipula- 
tors today is an orderly national mar- 
ket for buying and selling securities. 
Without such a center for the trading 
of securities the nation would be in a 
sorry state indeed. We are largely 
indebted for today’s soundly estab- 
lished financial market to the work of 
the Securities and Exchange Com- 
mission in efficiently administering its 
public charge. : 

Today Wall Street exists not in 
New York City alone but through- 
out the country in every state, city, 
town and village where the more than 
15 million investors make their resi- 
dences. This host of investors, con- 
stantly increasing in size, truly owns 
American corporations. As Charles 
E. Merrill, directing partner of Mer- 
rill Lynch, Pierce, Fenner & Beane, 
the country’s largest brokerage house, 
so aptly put it, the real “Wall Street” 
is to be found at the “grass roots” 
among the people and not along the 
short street that begins at Trinity 
Church and ends at the East River. 

If the Mayor was serious in his re- 
mark, then evidently he does not 
realize what would happen to New 
York City’s own revenues if Wall 
Street were physically removed from 
its present location. But even the 
tremendous. loss in taxes would be 
insignificant when we consider the 
other evils which would arise from 
the physical removal of the Street 
which provides a market for freely 
trading billions of dollars of securities. 
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Drop In Prices" 
Cuts Soap Makers’ Profits 


Inventory losses have been substantial. Lower 
soap production in the fourth quarter of 1948 has 
also been responsible for current income decline 


he accelerated downtrend in soap 

prices over the past five months 
highlights the current difficulties of 
the soap makers, who are caught be- 
tween falling product prices and high 
cost inventories. The past twelve 
months have seen four cuts earrying 
quotations down some 25 per cent. 
The latest reductions have occurred 
in the past seven weeks. 

In the third week in December, 
prices were lowered by six per cent 
and trade sources felt that the new 
quotations fully reflected the decline 
in coconut oil, tallow and grease and 
would remain in effect for some time. 
But when Colgate-Palmolive-Peet 
announced new reductions on Feb- 
ruary 3, Procter & Gamble and Lever 
Brothers promptly followed. 


Cost Structure 


Behind the reductions lies a story 
of sharply rising prices for the raw 
materials used in soap, and their sub- 
sequent decline which is still in prog- 
ress. Coconut oil was fixed at 8 cents 
a pound by OPA and tallow at 8.4 
cents. While these quotations were 
liberal when compared with prewar 
averages, the changes in the Ameri- 





Procter & Gamble 


*Earned 


*Sales Per Divi- —Price Range— 


Year (millions) Share dends High Low 
1929.. $192.4 $2.97 $160 98 —43% 
1931.. 128.4 1.26 240 71%—36% 
1936.. 218.9 4.08 288 56 —40% 
1937.. 209.3 2.59 2.00 65%4—43% 
1938.. 190.0 3.60 200 59 —39% 
1939.. 205.0 4.37 300 66 —50% 
1940.. 216.5 421 3.00 713%4—53 
1941.. 271.1 3.23 2.00 61%—50 
1942.. 3022 3.13 2.00  523%4—42 
1943.. 326.1 2.97 225 58 —48% 
1944.. 342.5 2.95 2.00 59 —52% 
1945.. 346.4 3.56 2.00 66%4—55 
1946.. 533.9 5.11 3.50 713%—53 
1947.. 723.7 659 400 71%—57 
Six months ended December 31: 

1947.. N.R. $3.15 wea yy re ee 
1948.. N.R. 4.03 a$4.00 b71%—60% 





*Years ended June 30 of following year. 
a—Full year. b—1948-49 to February 16. 
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can economy that occurred in the war 
years carried prices rapidly upward 
with the expiration of controls. 

Raw material costs doubled by mid- 


- 1947 and reached their peak in the 


early months of 1948 when top prices 


‘of 25 cents per pound were paid for 


tallow and coconut oil. Some weaken- 
ing followed in coconut oil and the 
price of tallow fell sharply during 
1948. Average prices dropped to 20.4 
cents and 10.0 cents respectively by 
December of last year. In January, 
the downswing continued and Feb- 
ruary has seen further lows, with 
current quotations in the neighbor- 
hood of 15.5 cents on coconut oil and 
8 cents for tallow. 

Although the decline has been due, 
in most part, to increased supplies, 
a substantial portion of the fall of 
ingredient prices in the fourth quarter 
of 1948 was due to markedly lower 
soap production. With the decline in 
output, manufacturers cut raw ma- 
terial purchases, and with the growing 
supplies of tallow and coconut oil, the 
already existing price weakness of 
these commodities was accentuated. 
In the three months ended Decem- 
ber 31, manufacturing aniounted to 
only 545 million pounds of solid 
soaps, as compared with 791 million 
pounds in the same period of 1947 
and 653 million pounds for the quar- 
ter ended September 30, 1948. 

The price drops for soap fats and 
oils have brought large inventory 
losses for the soap makers. Procter 
& Gamble had inventories totaling 
almost $143 million at the close of 
its fiscal year (June 30, 1948) 
against which there was a reserve for 
possible inventory decline of $37 mil- 
lion. By December 31, $11 million of 
this reserve had been drawn down 
and trade sources report that an ad- 
ditional $7 million has been taken 
from the fund in the last six weeks. 

Colgate reported $29.5 million in 
inventories in its September 30 state- 


ment and a reserve of $6 million for 
inventory fluctuations, a moderately 
lower percentage reserve than Proc- 
ter & Gamble. Colgate made some 
use of this fund in the first nine 
months of 1948, having transferred 
$1.2 million to cover losses on com- 
modity holdings. Full year reports 
are not yet available, but it appears 
almost certain that further use has 
been made of the amounts set aside 
for inventory protection. 

It has been the policy of both Proc- 
ter & Gamble and Colgate to set up © 
their inventory reserves before com- 
puting net income. Procter reduced 
net available to the common stock by 
$2.18 per share in 1946 by setting 
aside a $14 million inventory reserve, 
and by $3.60 in 1947. Colgate low- 
ered net income by $1.75 a share in 
1946 and $1.87 in 1947. 

If these adjustments had been 
made against surplus, net for Procter 
& Gamble would have amounted to 
$7.29 and $10.59, respectively in 
1946 and 1947, while Colgate’s in- 
come would have been $8.89 and 
$11.18, instead of the lower figures 
officially reported. 


Profits Analyzed 


Viewing profits in this light, Proc- 
ter & Gamble’s net for the six months 
ended December 31, 1948, was about 
20 per cent lower than the compar- 
able period of 1947, rather than 30 
per cent higher as company figures 
would indicate. On the same basis 
Colgate’s income for the nine months 
ended September 30 was less than 
half 1947 profits. 

Market prices for these two lead- 
ing soap makers reflect the uncer- 
tainty of their immediate earnings 





Colgate-Palmolive-Peet 
Earned 

Sales Per Divi- —Price Range— 
Year (millions) Share dends High Low 
1929.. $100.6 $403 $200 9% —40 
1932.. 67.7 D0.74 1.75 31%—10% 
1937.. 100.0 D025 0.50 25%4— 8% 
1938.. 99.5 1.77 0.25- 17 —7% 
1939.. (91.6 2.67 100 18 —11% 
1940.. 85.5 1.84 100 20 —10% 
1941.. 105.4 3.09 1.50 16%—10% 
1942.. 118.9 2.46 1.25 17%—l1% 
1943.. 114.0 3.11 150 25 —16% 
1944.. 134.0 3.30 1.75 334%—23% 
1945.. 135.4 3.34° 200 49 —31% 
1946.. 146.4 7.14 425 603%4—-42% 
1947.. 259.4 9.30 500 56 —33 
Nine months ended September 30: 
1947. . $192.5 z EEE Tt rt. eee 
1948.. 171.1 4.03 a$3.00 b4534—295% 


a—Full fear. b—1948-49 to February 16. 
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prospects. Both are near their lows 
for the past fourteen months and 
have performed poorly for some time. 
Colgate has declined to around 30 
and yields 10 per cent on its 1948 
dividend disbursements. The signifi- 


Copper Continues In Tight 


cance of this extremely generous re- 
turn is’ heightened by the fact that 
Colgate has paid dividends uninter- 
ruptedly since 1895. 

Procter & Gamble has been subject 
to somewhat less pressure market- 


Imports still needed to meet domestic needs. Re- 
opening of Bingham mine will help, but demand for 


the metal will remain high for a considerable time 


| bee for copper metal continues 
to run ahead of supply. Al- 
though the business slowdown has af- 
fected brass mills, forcing them, to 
curtail working hours and to reduce 
forces, other consumers of copper 
metal continue to show anxiety over 
delivery prospects. It is recognized 
that while no clear-cut forecast of 


1949 production and consumption is: 


feasible this early in the year, the red 
metal is more than likely to continue 
in short supply for a considerable 
period. Even were consuming de- 
mand to slacken later in the year, the 
Government’s stockpiling program 
assures a market for any excess sup- 
plies that may develop. 


Price Stability 


The price of copper holds strong 
at its 30-year peak, and shows no 
disposition to reflect the downward 
price adjustment through which a 
number of commodities have been 
passing. With many consumers will- 
ing to contract well ahead on the basis 
of current prices, that phase of the 
situation is of secondary concern right 
now. 

Domestic production of primary 
(mine) copper in 1948 totaled 850,- 
088 tons, against 871,391 tons in 
1947. The output of secondary cop- 
per, which comes from scrap metal, 
rose to 130,410 tons from 105,307 
tons in 1947, the two sources combin- 
ing to provide 980,498 tons of cop- 
per last year against 976,698 tons in 
1947. i 

Refined copper production last year 
reached 1,233,697 tons, 37,304 tons 
above the 1947 total. 


Both mine and refinery production 


reflected the strike of locomotive engi- 
neers at Kennecott’s Utah Copper 
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mine at Bingham, Utah. The strike, 
which began on October 24, last, was 
“recessed” on February 7, pending 
inquiry and report by a fact finding 
committee. While operations again 
are under way at Bingham full pro- 
duction will not be attained for an- 
other fortnight at least, and ore now 
going to the concentrators and smel- 
ters will not reach the refined copper 
supply until some time in May. The 
104-day strike at the largest domestic 
copper mine lopped 5,000 tons of cop- 
per a week from the nation’s supply. 

Primary copper production first 
registered the loss of Bingham pro- 
duction in the November returns, 
which noted a drop to 51,141 tons 
of domestic output against 73,454 
tons in October. December and Jan- 
uary output of primary copper held 
around the November figure. Re- 
finery output did not reflect the strike 
until late in December, owing to. the 
time lag between the production of 
smelter metal and its outturn in re- 
fined form. December production of 
refined metal fell only 6,000 tons be- 
low November to 96,117 tons, but 
January registered the full impact of 
the Kennecott shutdown—with only 
78,298 tons of refined output. With 
two more months of low refinery out- 
put certain, it is obvious that con- 


Highlights of the 
all 


ic, 
(Millions) 
1947 1948 1946 
Anaconda 
Cons. Coppermines. . 
Howe Sound 


Inspiration 


0.54 
1.90 
1.60 
2.13 
1.78 
2.95 
2.64 


c20.0 
c17.0 
a265.0 
c8.0 
al6.0 
a178.9 


$2.75 $5.02 


wise. However, its indicated yield of 
6.6 per cent is the highest return that 
Procter & Gamble common stock has 
provided since 1937. Even in 1931, 
this 58-year dividend payer sold 
higher than current levels. 


Status 


sumers will continue to contend with 
a tight situation. 

As in 1948, imports of copper will 
be needed to fill the gap between do- 
mestic output and deliveries to con- 
sumers, but how adequate imports 
will be is yet to develop. Last year 
we imported 249,488 tons of refined 
copper and exported 142,598 tons, 
giving us an import balance of 106,- 
890 tons—reversing the 1947 experi- 
ence when we exported slightly more 
refined copper than we _ imported. 
The reversal reflects the suspension 
of the two cents per pound import 
duty — which, however, expires 
March 31. Congress is expected to 
extend the suspension to 1951,, but 
has not yet acted on the measure in- 
troduced early in the session. The 
urgent need for copper to help meet 
demands is recognized in Washing- 
ton, but until the bill is enacted 
uncertainty will persist. Imports in 
1948 were mainly from two countries 
—Chile, which supplied 92 per cent 
of 1948 imports, and Canada which 
provided all but 1,700 tons of the 
remainder. 


Imports Significant 


Because of the growing dependence 
of this country on copper of foreign 
origin, Anaconda ‘has embarked on a 
$120 million program at its Chilean 
property. Of this, $60 million is to 
be spent over the next four years to 
provide facilities for the treatment of 
sulphide ores. This will add 45,000 


Please turn to page 25 


Principal Copper Producers 


-——*Earned Per Sh 
r——Ann 


r-Dividends—, Recent 
1947 1948 Price 


$3.00 $3.50 32 
0.35 0. i 
2.00 2. 42 
325 <2: 16 
4.00 5. 48 
1.00 1, 17 
445 <4. 12 
4.20 5. 47 


are-———" 
r—Interim—, 
1947 1948 


a$3.97 a$4.47 

a0.56 a0.13 
06.16 
a2.62 
b4.46 
2.58 
b1.56 
b4.87 


1947 


0.66 
3.15 
3.93 
8.49 
2.40 
4.36 
8.64 


22.78 
b4.26 
b3.50 
b4.66 


*Before depletion. a—Nine months ended September 30. b—Six months ended June 30. c—Full-year. 
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Mid-week price spurt indicates continued market thinness. 


Fundamentals now are running in favor of utilities, 


which have been giving above-average performance 


The extent of the ~public’s lack of interest in 
the security markets is indicated by trading volume 
on a recent day of only 610,000 shares, lowest so 
far this year and less than half the turnover that 


has come to be regarded as more or less normal. 


even in our present era of strict trading regulations 
and almost complete absence of margins. But ex- 
traordinary dullness frequently precedes an up-turn, 
and mid-week saw the industrial price average rise 
1.58 points in a single session, 3.66 points above 
the post-election low of 171.20, which market 
observers had been eyeing nervously during the 
decline of the preceding several weeks. 


The market’s ability to stage a turn-about is 
encouraging, but there is little to suggest that 
resumption of a long term upward trend has been 
inaugurated. Although stocks are unusually cheap 
by all accepted standards—earnings, asset values 
and yields—there has yet been no fundamental 
change in the factor most responsible for holding 
the market back for the past several years, and 
that is distrust of the present Administration in 
Washington. 


Businessmen and investors alike are disturbed 
by the fact that, despite evidence on every hand 
that the peak of the inflation is well behind us, and 
that there has been a perceptible slowing up in 
trade activity, the President and his coterie of 
advisors still are insisting they be given far-reaching 
controls over the country’s economy, nearly three 
years after the end of the war. 


And adding to the worries concerning the 
economic path being planned by the White House 
are recent reports from Washington that the so- 
called Fair Dealers would not stop at putting the 
Government in the steel business, but would also 
enter the production of a long list of other ma- 
terials. This, of course, would mean a tremen- 
dous further step toward complete Socialism, and 
is not calculated to send investors scrambling for 


stocks. 
FEBRUARY 23, 1949 


Fortunately, however, the indications are that 
Congress will refuse to agree to a large part of the 
Administration’s economic program. The attitude 
of the lawmakers in this respect may well dispel 
much of the uncertainty that has been bearing 
down on the market and pave the way for a more 
satisfactory price pattern in later months. 


Commodity prices more recently have recov- 
ered some degree of equilibrium following the sharp 
descent of the past several months, although the 
downward movement undoubtedly has a significant 
further distance to cover before completion. Indus- 
trial raw materials so far have given ground grudg- 
ingly, one 16-item spot price average currently 
standing less than ten per cent below its postwar 
peak, but the readjustment can be expected to spread. 
in the months ahead. 


Reflecting the fact that price trends have begun 
to run in favor of the utility industry, electric power 
company shares have been giving an above-average 
market performance. Although rail shares now are 
considerably below their late-November levels, and 
the industrial index is only a little above that point, 
the utility section of the list has in the meanwhile 
scored an average rise of nearly ten per cent. 
Utility stocks as a group appear reasonably priced, 
at current levels, and afford attractive yields from 
dividends that are enjoying increasing earnings 
protection. 


Although there are hopes that coming months 
will bring some relief from political uncertainties, 
there is no assurance that the situation will im- 
prove sufficiently to provide the basis for the sort 
of bull market that brings substantial returns to. 
purchasers of speculative securities. There is ample 
warranty for purchase and retention of stocks of 
better quality which are returning generous yields, 
and the average individual will be on sounder 
ground if he confines his commitments to issues of 
this sort. 

Written February 17, 1949; Richard J. Anderson. 
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Building Activity 

Construction activity continued its seasonal 
downtrend in January, but it still was above year- 
ago levels. Some 10,000 more persons were em- 
ployed during the month than in January 1948, 
while dollar volume of new work put in place was 
9 per cent over the year-ago month, surpassing 
expenditures for any other January since 1939. The 
Bureau of Labor Statistics puts dollar volume for 
the first month of the year at $1.26 billion, off $130 
million from December. Construction and build- 
ing costs have been falling off meanwhile, chiefly 
because of a seven-month decline in lumber prices 
although other items have remained firm or have 
increased fractionally in price. Cement, for ex- 
ample, has risen recently in five areas. 

‘ Engineering construction awards for the first 
seven weeks of this year have increased 53 per cent 
over the same period of 1948, with private work up 
71 per cent and public work 35 per cent above the 
cumulative total a year ago earlier (Engineering 
News-Record figure). The volume of sales of state 
and municipal bonds as well as corporate securities 
suggest continuance of a comparatively high level 
of heavy construction this year. 


Steel Trends 


January steel production reached an all-time high 
of nearly 8.2 million tons and an extremely high 
rate of output seems assured well into the middle 
of 1949. But signs of a slackening in demand are 
beginning to appear. Scrap prices have reflected 
the changing situation with declines of as much as 
$5.00-per ton from the January average for heavy 
melting scrap in the Buffalo and Eastern Pennsyl- 
vania areas. Freight car makers have turned back 
several orders because their production has fallen 
due to lower demand. Output of freight cars fell 
from 9,967 in December to 8,913 last month. Sales 
resistance shown on higher priced automobile 
models, the drop in electrical equipment backlogs 
and slackening sales of equipment for the oil in- 
dustry all are straws in the wind. 

An easing in alloy stainless steels and tool steel 
has been witnessed and signs of the same trend are 
beginning to appear in carbon steels. Exceptions 
to the downswing are strip plate and carbon sheet, 
and relief from the tight supply situation in these 
items is not in sight. Such straws as these point 
mot toward a severe readjustment, but toward a 
return to a more balanced market, with production 
continuing at rates far above the levels reached in 
prewar years. 
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Pipeline Growth 


During the latter half of 1948, the Federal 
Power Commission authorized new pipeline projects 
totaling approximately $192 million as against 
$269 million in the first six months of last year. 
Reason for the decline in both value and mileage 
(3,450 miles in January-June and 2,620 for July- 
December) was the large boost given first half 
totals by the authorization of 1,820 miles of line 
to the Transcontinental Gas Pipeline Company, 
which is to transport new supplies to: New York,, 
New Jersey and Pennsylvania. Top single authori- 
zation in the July-December period was given to 
El Paso Natural Gas for 720 miles. Tennessee Gas 
Transmission received approval of 600 miles to be 
used for looping purposes on present lines, and ° 
Texas Gas Transmission was granted permits for 
a total of 840 miles for its Texas-to-Ohio project. 

There was, however, little decline in the backlog 
of requests, which aggregated some $688 million 
for over 8,100 miles of line and included such proj- 
ects as the El Paso Natural Gas line to San Fran- 
cisco, Southern Natural Gas’ plans for supplying 
the southern seaboard states and the Northwest 
Natural Gas line from the Canadian gas fields to 
Portland, Ore. These requests and others which are 
still pending suggest that the rapid pace of growth 
shown by the natural gas industry will continue 
well into the future. 


Third Texas Oil Cut 


For the third time this year Texas has ordered 
a cut in crude oil output, the March allowable being 
reduced to 2,216,318 barrels daily, off 200,083 bar- 
rels from the February permissive and more than 
500,000 barrels — almost 20 per cent — under 
December’s daily average of 2,733,574 barrels. The 
cutback is designed to offset the curtailment in de- 
mand resulting from the mild winter over the 
greater part of the country, and largely affects West 
Texas fields whose oils are high in sulphur content, 
used primarily in making industrial fuels. Mean- 
while, over-all production of crude continues to de- 
cline, largely reflecting the cut in Texas. With re- 
finery output of gasoline and other products also 
receding over recent weeks, crude storage tanks are 
filling in many areas, automatically forcing cut- 


backs in well output. , 
Business Casualties Rising 


Business casualties have been rising steadily 
since December, reaching the highest weekly total 
since June 1942 in the week ended February 10, 
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Dun & Bradstreet reporting 192 failures of which 
162 involved liabilities of $5,000 or more. Since 
the first of the year 870 businesses have failed, and 
of these 740 reported liabilities of $5,000 or more. 
In the corresponding 1948 period failures totaled 
573. 

Retail failures comprise the largest categories of 
casualties. In the latest week 87 retail enterprises 
went to the wall, bringing the total since January 1 
to 405, almost double the 209 manufacturing fail- 
ures recorded in the same period; in the latest week 
manufacturing casualties were 42, against 46 in the 
preceding week. The Pacific Coast has had 215 
failures since the year began, with 46 reported in 
the week ended February 10, the greatest number 
of West Coast failures reported in any week since 
1943. 


Tobacco Taxes 


The continued search for new state revenues 
probably will mean an extension of state tobacco 


~ taxes although only nine States without such collec- 


tions now remain. During the last two years, eight 
States have added tobacco taxes—New Jersey, In- 
diana, Michigan, Minnesota, Montana, Nebraska, 
Nevada and West Virginia. Since 1938, tobacco 
tax collections have risen from 1.9 per cent to about 
5 per cent of total state tax collections, totaling 
$341 million last year. The number of States levy- 
ing such imposts has nearly doubled meanwhile, 
rising from 21 to 39, while the remainder of the 
increase in dollar amount is attributable to greater 
usage. 


Navy Handkerchiefs 

On the same day — February 14 — that the 
Hoover Commission urged Congress to halt ex- 
cessive purchases of supplies for the military and 
civilian establishments, the Navy called for bids 
on more than ten million white lawn handkerchiefs. 
This brought to more than 50 million the total 


number of handkerchiefs required for the Army 





and Navy since last May. The order will impart a 
fillip to the production of white lawn since the 
available supply is small and the successful bidder 
may have to put looms to work to turn out the 
necessary 2.5 million yards. Army and Navy hand- 
kerchief buying over the past nine months is 
equivalent to approximately 10 per cent of the an- 
nual output for the entire country, though the total 
Defense personnel at latest count stood at only 1.6 
million or little more than 1 per cent of the entire 
population. 

With finished lawn quoted around 38 cents per 
yard ‘the present order will cost the Navy about 
$900,000; the total Army-Navy outlay since May 
last will tot up to more than $4 million. 


News on Selected Issues 

Chicago, Burlington & Quincy plans construction 
of a new 45-mile line which will cut the distance 
and running time of trains between Kansas City 
and Chicago. 

Kennecott’s Chase Brass subsidiary has reduced 
its metal works force and expects to cut the roll 
mill working force. 

Container Corporation has leased the production 
facilities of Can-Tainer Corporation, Auburn, 
Wash.; plant will be used to make fibre cans for 
frozen foods and other products. 

Southern Pacific earned $32.08 per share on the 
5 per cent preferred stock last year vs. $19.82 per 
share in 1947. 

S. H. Kress had 1948 sales of $165.3 million vs. 
$155.3 million in 1947, 


Other Corporate News 


Koppers Company will supervise construction of 
an $83 million steel plant in Concepcion, Chile. 

Masonite Corporation paid 75,276 shares of its 
own common stock to acquire the 602,208 shares 
of Marsh Wall Products. 

American Viscose plans to double production of 
cellophane within the next two years. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations’ made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent ‘ 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Net 
Yield 


2.45% 


3.03 
4.28 
2.90 
3.12 
| 2.75 
3.00 
2.75 


Call 
Price 


Not 


106 
Not 
10344 
105% 
102% 
106 
103 


Recent 
Price 


U. S. Government 2%s, 1972-67.. 100 28/32 


American Tel. & Tel. 2%4s, 1975. . 95 
Atl. Coast Line gen. 44s, 1964.. 103 
Bethlehem Steel cons. 2%s, 1970 98 
Chic., Burl. & Quincy 3%s, 1985 100 
Goodrich Ist 2%s, 1965 ' 100 
Pacific Tel. & Tel. deb. 2%4s, 1985 94 
Union Oil of Calif. 234s, 1970... 100 


These bonds can be used for general investment purposes. . 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Call 
Price 
105 


Not 


Current 
Yield 


5.06% 
5.80 


Recent 
Price 


89 
69 


Illinois Central joint 4%s, 1963.. 

Missouri-Kansas-Tex. Ist 4s, 1990 

New Orleans Gt. Northern Ist 5s 
“A” 1983 

New York Central 44s, 2013... 

Northern Pacific ref. & imp. 444s, 
2047 

Southern Pacific 444s, 1969 


5.10 
7.56 


98 105 
60 

84 
92 


5.36 
4.89 


Preferred Stocks rete 


These are good grade issues suitable for general invest- 
ment purposes. 


Call 
Price 


Not 
Not 
Not 
105 
105 


Recent 
Price 


126 
100 
101 
104 

87 


Yield 
5.56% 
6.00 
4.95 
4.56 
5.75 


American Sugar Ref. 7% cum... 
Associated Dry Goods 6% cum... 
Atch., Top. & S.F. 5% non-cum. . 
Celanese $4.75 cum. Ist 
Gillette Safety Razor $5 cum.... 
Pub. Service El. & Gas $1.40 
cum. conv. 
Radio Corp. $3.50 cum 
Reading Ist (par $50) non-cum. 


28 
70 
38 


5.00 
5.00 
5.26 


(1960) 
100 
50 


These issues are of lower quality than those above, but 


dividends seem reasonably assured. 


110 
75 
100 


71 
48 
56 


7.04 
8.33 
8.93 


Crucible Steel 5% cum. conv..... 
Curtis Publishing $3-4 pr. cum... 
Southern Rwy. 5% non-cum..... 
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Common Stocks for Income i 








Issues of this type should constitute the larger portion of __. t! 
the stock commitments held by the average investor; only t 
a minor place should be accorded the “business cycle” 
type of share. e 

Dividend a 
Paid 1939-48 Paid Paid Recent 
Since Average 1947 1948 Price 0 
1928 $2.45 $4.00 $400 38 is 
American Stores 1939 =1.02 r 175 22 | 
American Tel. & Tel... 1900 9.00 146 ” 
Borden Company 1899 1.79 39 nl 
Chesapeake & Ohio... 1922 32 
Consolidated Edison... 1885 22 . 
Elec. Storage Battery.. 1901 48 IS 
First National Stores.. 1926 58 g 
Freeport Sulphur .... 1927 cy cl 
Gen’| Amer. Transport. 1919 44 
General Electric 1899 36 b 
General Foods 1922 42 de 
Kress (S. H.) 1918 50 - 
Louisville & Nash. R.R. 1934 36 S| 
MacAndrews & Forbes 1903 32 Se 
Macy (R. H.) 1927 31 ra 
May Department Stores 1911 39 C 
Pacific Gas & Electric. 1919 33 , 
Philadelphia Electric.. 1929 22 te: 
Pillsbury Mills 1924 29 fo 
Reynolds Tobacco “B”. 1918 37 
Socony-Vacuum 1911 15 ter 
Standard Oil of Calif.. 1912 59 
Sterling Drug 37 ca 
Texas Company 50 
Underwood Corp. ..... 1911 42 tu 
Union Pacific R.R..... 1900 83 lie: 
Walgreen = ker 
* Also 2% in stock. ¢ Also 2%% in stock. ght my 
seq 
r the 
Business Cycle Stocks nar 
Earnings of issues included in this group are affected req 
by cyclical changes in business activity to a greater tha 
than those above. The bulk of one’s security heldings cle: 
should comprise more stable issues, such as these in the 
“common stocks for income” group. 
—Dividends -—Earn Recent. I 
1947 «1948S ss1947”—st Price the 
Allied Stores $3.00 c$4.16 e$4.41 . 

Bethlehem Steel 240 498 936 31 ~a 

Canada Dry 0.60 e131 e131 tail 

Container Corp. ...... 4.50 7.90 pre: 

Crown Cork & Seal... 1.25 2.23 Pe 

Firestone Tire 4.00 £13.46 witl 

General Motors 50 04.62 talk 

Glidden Company anc 

Kennecott Copper. “ 

Phelps Dodge ance 
- Tide Water Asso, Oil... 1) ever 

Twentieth Century-Fox. 3.00 

TU), Se eee iis eo wewk 5.00 T 

b—Half year. c—Ni ‘ i 
f—Fiscal oder endéd ce Bt o- Alas ate pr gas pyet finas 
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Washington Newsletter 





Administration economists’ views on outlook vary 
but lack originality—-Congressmen now talk of tax 
cuts—Treasury preparing for seasonal bond drive 


WasuHinctTon, D. C.—The lower 
rank economists in most of the Wash- 
ington agencies are bearish. Mostly, 
their bearishness is expressed without 
the marks of originality for which 
economists usually strive; ~ hardly 
anybody has a special angle all his 
own. It is the obvious signs, break- 
ing prices, growing unemployment 
and declining orders, that the Govern- 
ment experts talk about. 

As you inquire among the econom- 
ists of higher status, the bearishness 
gradually vanishes. Those who are 
close to the White House seem to 
base their diagnoses upon the Presi- 
dent’s report, which requested safe- 
guards against inflation. Leon Key- 
serling of the Economic Council 
rather loftily told a Congressional 
Committee that he ignores the short 
term swings but offered no method 
for telling which swings are short- 
term, 

Several times, Washington got 
caught by being pessimistic prema- 
turely. Last year, it was the Repub- 
lican Congressmen who took a mar- 
ket break too seriously; in 1947 it 
had been Administration men. Con- 
sequently, the important economists, 
the ones considered worth quoting by 
name, are timid about dropping the 
request for inflation curbs. Besides, 
that is a matter of top policy and, 
clearly, top policy has not been revised. 


In Congress, however, one gets 
the impression that the next change 
in taxes will be downward. If markets 
fail to revive, Congressmen: point out, 
pressure for cuts will be too great to 
withstand. There is a little muffled 
talk about keeping the budget bal- 
anced, but nothing suggests that bal- 
ance will be a major issue in the 
event of a recession. 











This year, the Treasury must re- 
finance about $37 billion maturing 
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securities, exclusive of weekly bill 
maturities totaling some $12 billion. 
With so high a money turnover, the 
Treasury can perhaps do a great deal 
to affect the way business goes. For 
the time being, according to the way 
Secretary Snyder talks, its theory is 
that inflation must be fought. 

However, it would be easy for the 
Treasury to shift its policy. In March 
and April almost $5 billion obliga- 
tions will fall due. Only the money 
market specialists would notice a 
shift into additional bills. Such a shift, 
among other things, would release in- 
vestment money of some of the present 
non-banking holders. In June and 
July around $11 billion will be re- 
financed. 

For the time being, the Treasury 
acts as it has always acted. It is 
preparing for the usual Savings Bond 
drive, partly because it has a promo- 
tion organization fully built up, which 
it doesn’t want to lose. But it could 
change its point of view. The reasons 
for tightening things up, pressed last 
year by the Reserve Board, won't 
necessarily govern in 1949. 


There is a lot of talk about an 
investigation of the investment policies 
of the big life companies. The housing 
agencies are indignant that they don’t 
put more money into housing. Re- 
serve Board officials think that they 
sell too many governments now, re- 
investing proceeds, precisely, in hous- 
ing mortgages. The insurance com- 
panies are, everyone seems to feel, too 
big and too influential to escape Fed- 
eral regulation of some kind. 


It was the wholesalers who, dur- 
ing the depressed ’thirties, put the 
Robinson Patman Act over. Before 
that wholesalers had little political 
standing; they were the middlemen 
who stood between the equally per- 
secuted farmers and consumers. In 












the past several years, Congress be- 
came exercised on behalf of “small 
business” and dozens of lobbies de- 
veloped. ; 
Now, for the moment, things are 
moving in the other direction. The 
Senate Banking Committee, which is 
headed by an agricultural representa- 
tive, is probing food distribution. Big 
companies have been moving into di- 
rect-to-consumer sales methods ; many 
of them are not being attacked for 
it. One Congressional Small Business 
Committee was allowed to die. 
Even the Federal Trade Commis- 
sion, which usually is the wholesalers 
spokesman, has some cases on the 
other side. It is looking into charges 
that bicycle parts jobbers and fur- 
niture dealers blackball the manu- 
facturers who by-pass them. The de- 
fenses are that the jobbers are doing 
precisely what FTC itself sometimes 
does in its orders to manufacturers, 


The railroads will probably watch 
their l.c.l. shipments over the next 
few months. To date these were kept 
down by an ODT order requir- 
ing maximum car-loadings. Railroads 
waited until they had enough freight 
to fill a full car before they moved it; 
with less loading labor, they made 
more money on each pound of freight. 

In the absence of an order, no road 
would dare delay shipping in order 
to save car space. The competition 
would take its customers away. ODT 
has just told the roads that for the 
next few months they are on their 
own. It’s too early to tell what effect 
this will have, but l.c.l. statistics will 
provide the clew. No security analyst 
should assume, without inquiry, that 
l.c.l. shipments are necessarily un- 
profitable they are, of course, less 
profitable than full freight cars. 


—Jerome Shoenfeld 
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Advertising & Publishing... 

A bibliography of 100 Books on 
Advertising has been published by the 
University of Missouri’s School of 
Journalism—for copies, request Jour- 
nalism Series No. 116 . . . Graphic 
Calculator Company’s proportional 
dial is a handy device for production 
offices—photographs and other copy 
easily can be scaled to layout size 
with the dial, which has a range from 
14-inch to 100 inches . . . Speaking 
of aids for the production man, Tudor 
Typographers offer an excellent Type 
Area Guide showing 15 leading ad- 
vertising types with a specimen set- 
ting of each size, and character count 
tables—included in this practical 4%4 
x 7 inch book is a method for copy 





¢ clark 
EQUIPMENT J 


DIVIDEND NOTICE 


The Board of Directors of the Clark 
Equipment Company today declared 
the following dividends: 


COMMON STOCK 


A regular quarterly dividend of 50 cents 
per share, payable March 15, 1949 to 
shareholders of record at the close of 
business February 25 1949. 


5% CUMULATIVE PREFERRED 
STOCK 
A regular quarterly dividend of $1.25 
per share payable March 15, 1949, to 


shareholders of record at the close of 
business February 25, 1949. 


G. E. ARNOLD 
Secretary 


CLARK EQUIPMENT COMPANY 


February 11, 1949. 
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BRIGGS & STRATTON 
CORPORATION 
88TH DIVIDEND 


The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25¢) per share and an extra dividend of 
fifteen cents (15¢) per share, less 2.81 per 
cent Wisconsin privilege dividend tax, on 
the capital stock (without par value) of 
the Corporation, payable March 15, 1949,- 
to stockholders of record March 1, 1949. 

L. G. Regner, Secretary 

February 15, 1949 

















fitting and a page showing proof- 
reader’s marks . . . The principles and 
practical operations of Commodity 
Exchanges and Futures Trading are 
detailed by Julius B. Baer and Olin 
G. Saxon in a new book announced 
by Harper & Brothers—the organiza- 
tion and operation of a commodity ex- 
change, hedging, the clearing house, 
grading and many other subjects are 
discussed in this volume for the prac- 
titioner and student alike. 


Chemistry ... 

Compost or organic fertilizer made 
from municipal, farm and other waste 
is being mass produced for the first 
time by Frazer Products, Inc., a new 
firm of which Joseph W. Frazer, auto 
maker, is chairman—this new soil 
builder, made by a process developed 
by Eric Ewenson, a Swedish biologi- 
cal chemist, will be marketed under 
the trade name Frazer Compost ... 
Easy to apply, Nu-Fab Fabric Paint 
is suitable for redecorating, water- 
proofing and strengthening all types 
of fabrics—a product of Adhesive 
Products Corporation, it dries in 30 
minutes, may be washed in boiling 
water, remains flexible when dry and 
retards fire. . . . Borden Company’s 
Special Products Division has intro- 
duced an improved feed ingredient 
which cuts feed mixing costs by 
eliminating the need for a large va- 
riety of ingredients for poultry 
mashes—called Ration-ayd Super- 
Base, it is a concentrated source of 
the “animal protein factor,” other 
vitamins and betaine .. . Don’t be too 
surprised some day if you are offered 
a tempting meal made from discarded 
wool suits—chemists at Botany Mills 
have developed Boianein P, an edible 
protein with many potential uses as 
a food and as an ingredient for cos- 
metics, adhesives, etc. 


Household Developments. . . 

A household paint sprayer which 
can be used also for disinfectants or 
other sprayable material is made by 
Sellco Corporation—the unit weighs 
only four pounds and operates on 
ordinary household electric current 


... A new lawn sprinkler announced 
by Aqua-Spray Lawn Sprinkler Com- 
pany has four sprinkler heads which 
operate in. sequence at about one 
minute intervals to allow time for 
the water to seep into the ground be- 
tween each spray period—valves and 
heads of the system are made of 
bronze. . . A convenient kitchen or 
bathroom gadget is an indoor clothes- 
line with an automatic rewind 
mechanism— inconspicuous when not 
in use, the device has 18 feet of white, ' 
washable plastic clothesline which can 
be pulled out when needed; it is a 
product of the Cordomatic Division, 
Vacuum Cleaner Corporation of 
America .. . Next fall Kellems Com- 
pany will begin a national advertising 
program for its recently announced 
candlesticks featuring “the same grip 
which holds the tremendous cables in 
Boulder Dam” to hold standard-size 
candles—this candlestick eliminates 
the need of dripping hot wax to se- 
cure a candle in’its socket . . . Apart- 
ment house dwellers will be interested 
in a lightweight, collapsible baby car- 
riage designed by Carry-Cab Corpora- 
tion from suggestions by 500 mothers 
—easy to handle in crowded eleva- 
tors, it can be collapsed for carrying 
up and down stairs, fits both front 
and back seats of a car and serves as 
a bassinet at home or when visiting. 


Machines & Tools... 

Stretching and tacking screen wire 
becomes a relatively simple task with 
the Duo Fast Gun Tacker made by 
Fastener Corporation — suitable for 
home or industrial jobs, it also can be 
used for tacking insulation, shipping 
labels, upholstery, etc . . . New Hol- 
land Machine Company is marketing 
a new farm machine that automati- 
cally blows forage wherever the 
farmer wants to store it—weighing 
1,350 pounds, the blower has a 12- 
foot hopper for receiving crops from 
the field and can handle up to 20 tons 
of hay per hour . . . Odd-shaped jobs 
that are troublesome in an ordinary 
vise can be held rigidly with Palm- 
gren Adjustable Angle Plates, a Chi- 
cago Tool & Engineering Company 
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TO EVERYONE, THIS GULF SIGN 
STANDS FOR TWO GUARANTEES! 


e This Gulf emblem on any product stands 
for two guarantees of excellence. One visible, 
one invisible. 


The visible guarantee is evidenced by the 
plant and properties that make Gulf one of the 


TO THE WEATHERMAN, THIS SIGN 
STANDS FOR SNOW ON THE GROUND 





largest producers and refiners of crude oil. 


The invisible guarantee is the determination 
of Gulf to make the best petroleum products 
that skill, science, loyal employees and alert 
management can jointly achieve. 


Gulf Oil Corporation 
7 Gulf Refining Company 


General Offices, Pittsburgh, Pa. 
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t- product—adjustable to hold work at 
ed angles up to 90 degrees, the device 
t can be used on milling, drilling and 
fa- other machines. . . . The Jet-Edge 
e's hacksaw blade is said to be shatter- 
va- proof and unbreakable—it was recent- 
ing ly introduced by Millers Falls Com- 
ont pany. .. . Air-Flo Compressor Com- 
as pany’s new air compressor is a basic 


unit which can be added to as a com- 

pany’s air requirements expand— 

using 18 principal parts, a line of 48 

ire @ different models of 1, 2, 3, 4 or 6 

vith B cylinder pumps in single or two-stage 
by types can be constructed. 


for 
ibe® Plastics... 
ing A trim little Vinylite plastic purse 


dol-§ opens to a spacious carry-all shop- 
ting ping bag for milady—strong, sturdy 
nati" and waterproof, it is made in a variety 
the of colors by Fredart Leather Goods 
hing} Manufacturing Company . . . Rogers 
12-B Plastic Corporation is marketing 
from§ dollhead clothespins molded of Mon- 
tons@ santo Lustron—they are being sold 
jobs in a cellophane window box, 24 pins 
nary to the box .. . Lily-Tulip Cup Corpo- 
-alm- ration is promoting a new telescop- 
Chi-f ing, plastic cup dispenser for soda 
fountain counters—although the dis- 
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penser is compact, it will hold 250 
cups and can be adjusted to take 
seven different size cups . . . Tahlen 
Metal Industries, Ltd., has designed 
a shockless hammer built with plastic 
tips so that you can strike furniture, 
or auto-body parts without marring 
the finish—H. F. Soderling Company 
handles U. S. distribution of this 
nonrecoil hammer, the tips of which 
are made from Tennessee Eastman 
Corporation’s Tenite... The T. & A. 
type plastic bandage, designed par- 
ticularly for head and throat applica- 
tions, can be frozen solid or heated 
to 140 degrees Fahrenheit—made by 
Skyline Industries, it is available in 
a number of sizes for either home or 
hospital use . .. Sponge mittens, made 
with one face of a long-lasting cel- 
lulose sponge and the other of a 
chamois-like material, may be used 
for a large number of household 
chores from cleaning windows to 
washing dishes—they are manufact- 
ured by Gold Seal Specialties, Inc. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 

















AMERICAN. CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 15, 1949, declared a quarterly 
dividend of eighty-seven and one- 
half cents (87%2¢) per share on the 
outstanding shares of the Com- 
pany’s 342% Cumulative Preferred 
Stock, Series A, payable April 1, 
1949, to the holders of such stock 
of record at the close of business 
March 4, 1949. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 15, 1949, declared a quarterly 
dividend of thirty-seven and one- 
half cents (3742¢) per share on the 
outstanding shares of the Common 
Stock of the Company, payable 
April 1, 1949, to the holders of such 
stock of record at the close of busi- 
ness March 4, 1949. 


H. W. WILSON, 
Assisiant* Secretary 


























Atlas Corporation 


Dividend on Common Stock 
NoTICE IS HEREBY GIVEN that a 
regular quarterly dividend of 40¢ per 
share has been declared on the Com- 
mon Stock of Atlas Corporation, 
payable March 21, 1949, to holders 
of such stock of record at the close 
of business February 28, 1949, 

Watter A. Peterson, Treasurer 
February 11, 1949. 























Liberal Yield 


From United 


Fruit 


Return of around eight per cent is indicated on 
_ basis of total dividend payments in 1948. Com- 
pany has an exceptionally good long term record 


Hoon within a range of less than 
three points since mid-Decem- 
ber, shares of the United Fruit Com- 
pany have made a much better-than- 
average showing than either the gen- 
eral industrial list or the smaller food 
share group with which United Fruit 
is more closely identified. That the 
shares appear to have been only 
slightly affected in sympathetic re- 
sponse to the pronounced weakness of 
the general market reflects the regard 
in which they are held by investors. 

United Fruit is the world’s largest 
grower and shipper of bananas. Its 
other operations are widely diversi- 
fied. Its steamship lines—consisting 
of 70 vessels—transport more than 
two million tons of general cargo a 
year in addition to company products. 
It is an important grower and refiner 
of cane sugar, and also grows and 
markets cacao, coconuts and other 
tropical crops and manufactures 
hemp. A radio-telegraph company is 
owned and _ operated 
America as well as 1,500 miles of 
railways in Costa Rica, Guatemala, 
Honduras, Panama, Colombia, Ja- 
maica and Cuba. 


“Honor Roll” Company 


Organized in 1899, the company 
has operated at a profit in every year 
of its existence and has paid divi- 
dends uninterruptedly for 50 years, 
the first payment having been made 
in the year it was organized. It is 
thus one of-the so-called “honor roll’’ 
corporations which have distributed 
dividends for a half century or more 
and, successfully weathering depres- 
sions and two world wars, have dem- 
onstrated ability to turn in a profit 
under all sorts of conditions. 

Approximately three million acres 
of land are owned in South and Cen- 
tral America, and in Cuba and other 
West Indies islands. Improved area 
exceeds 500,000 acres of which about 
166,000 acres are planted to bananas. 


in Central | 


The company plans to have more than 
200,000 acres in banana production 
by 1951. 

More than 100,000 acres are 
planted to sugar cane in Cuba, with 
a small acreage under cultivation in 
Jamaica. The company owns the Re- 
vere sugar refinery in Boston which 
has a daily capacity of two million 
pounds of refined sugar. Cacao is 
grown on over 50,000 acres of which 
60 per cent is in Costa Rica and 25 
per cent in Panama. Under an agree- 
ment with Costa Rica, plantings 
of cacao and African oil palm are 
to be substantially increased this 
year. African oil is a new crop for 
the western hemisphere. First seed- 
lings were planted in 1944 and some 
15,000 acres are now under cultiva- 
tion. For the account of the United 
States Government the company has 
26,000 acres of abaca under cultiva- 
tion. The fibre is processed into hemp 
at company owned plants. 

Before the war United’s “Great 
White Fleet” of ocean-going pas- 
senger and cargo steamers totaled 
more than 90 vessels. The fleet was 
requisitioned by the Government dur- 
ing the war, with the exception of 





United Fruit 


*Operating Earned 
Income Per 

Year (Millions) Share 
1929.. $29.2 $22 


1932.. 14.7 


1937.. 21.9 
1938.. 18.9 
1939.. 24.3 
1940.. 25.5 
1941.. 324 
1942.. 26.6 
1943.. 23.3 
1944.. 37.9 ° 
1945.. 43.2 
1946.. 61.2 
1947.. 87.1 


Six months ended June 30: 


1947.. N.R. $3.03 Sy 
1948.. N.R. 3.08 $4.00 
*Sales not reported. Operating income is before 


depletion.: a—Also paid 5 per cent in stock. 
b—1948-49 to February 16. 


Divi- 
dends 
a$1.33 


0.83 


1.33 
1.00 
1.33 
1.33 
1.33 
1.25 


Price Range 
High Low 
527%—33 


10%4— 3% 


287R—173% 
221%4—165% 
3154—20% 
2854—20 

2634—20 

244%4—16% 
0.75 25%—20% 
108 305%—25% 
1.33 40 —30 

1.67 535%—363%4 
3.50 593%4—44% 


several small vessels. Reconditioning 


of those returned, and new construc- 


tions have restored the tonnage to 
approximately prewar figures, but 
with fewer bottoms than were then 
operated. The combined (British and 
American) fleets carry passengers 
and freight between United States 
ports and Central American, West 
Indian, European and African ports. 
In 1947 the fleet carried 2.2 million 
tons of general cargo in addition to 
company shipments, compared with 
1.8 million tons in 1941. 

Schools for workers and their fami- 
lies are maintained on the company’s 
plantations and United has done much 
to raise the standard of literacy in the 
countries in which its properties are 
located. To develop further the agri- 
cultural possibilities of the sections 
of Latin Aimerica in which it operates, 
United Fruit in 1941 established the 
Pan American School of Agricul- 
ture, open to boys from all Pan 
American countries. Providing a 
three-year course in agriculture, the 
school, which is located in Honduras, 
trains its students in modern agricul- 
tural methods. Working with United's 
Department of New Crops, the school 
is stimulating production of commodi- 
ties which can be grown economically 
and profitably by small farmers, To 
inaugurate the school, the company 


made appropriations totaling $800,-’ 


000 and has set up a $2 million en- 
dowment fund to assist pupils unable 
to pay for tuition. 


Power Interests 


Several months ago United Fruit 
announced that it is taking an interest 
in reservoir and hydro-electric devel- 
opments in both Honduras and the 
Dominican Republic which may call 
for the expenditure of approximately 
$15 million, but no later details of the 
project have been forthcoming. 

United Fruit does not report total 
sales or revenues, but its financial 
statements otherwise give a compre- 
hensive picture of operations and fi- 
nancial position. Net profits in 1947 
crossed $50 million for the first time 
in its history, and 1948 net is ex- 
pected to run slightly ahead of 1947. 
Dividends on the outstanding 8.8 
million shares of capital stock totaled 
$4 per share in 1948. At current 
market prices the stock provides an 
indicated yield of about 8 per cent, a 
generous return when the above-aver- 
age record of the issue is considered. 
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is being made SAP AIR 


@ A light-reflecting concrete curb, 
pioneered by Universal Atlas Cement 
Company—a member of the United 
States Steel family —is helping to 
make night driving safer. 


Made of corrugated white cement 
which reflects headlight rays back to 

. the driver and illuminates the edges 
of the pavement with a continuous, 
warning ribbon of light, this boon to 


United States Steel Corporation Subsidiaries 
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night drivers is currently being used 
as a safety guide in many states. 
For over 50 years, Universal Atlas 

has been a leaderin improving cement 
and increasing its usefulness. Helping 
to supply this material which is im- 
portant to building a greater, strong- 
er America is the job of this member 
of the industrial family that serves 
the nation—United States Steel. 
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AMERICAN . Standard 
Rapiator Sanitary 


New York CORPORATION Pittsburgh 


PREFERRED DIVIDEND 
COMMON DIVIDEND 
A quarterly dividend of $1.75 per share 
on the Preferred Stock has been declared 
payable March 1, 1949, to stockholders 
of record at the close of business on Feb- 
fuary 21, 1949. 

A dividend of twenty-five cents (25¢) 
per share on the Common Stock has been 
declared payable March 24, 1949, to 
stockholders of record at the close of busi- 
ness on February 21, 1949. 

JOHN E. KING 
Treasurer 








NoMA 


Electric Corporation 
_ 55 W. 13th St., New York 11, N. Y. 


The Board of Directors has de- 
clared a stock dividend of 3% 
on the outstanding Capital Stock 
of this Corporation, payable 
March 31, 1949, to stockholders 
of record at the close of business 
March 15, 1949. 


HENRI SADACCA 
President 





February 10, 1949 




















THE COLORADO FUEL & 


IRON CORPORATION 
DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of _the 
Colorado Fuel & Iron Corporation held on Feb- 
ruary 15, 1949, the ‘regular dividend in the 
amount of 25c per share was declared on its 
common stock, payable March 31, 1949, to stock- 
holders of record at close of business on March 


7, 1949. 
D. C. McGREW, 
Secretary. 











Powdrell & Alexander, Inc. 
Curtain Fabrics 


DANIELSON, CONN. 


A regular quarterly dividend of 25¢ per 
share on the common stock has been de- 
clared, payable March 15, 1949, to stock- 
holders of record March {, 1949. Ch 
will be mailed. 


H. H. RAPP, Treasurer 




















BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of. its Board of 

Directors held on Thursday, 

February 3, 1949, Blaw-Knox 

Company declared a dividend ot 

twenty-five cents a share on its 

outstanding no-par capital stock, 

payable March 15, 1949 to stockholders of record at the 
close of business February 14, 1949. 


FREDERICK BAKER, Treasurer. 














Johns-Manville 


Corporation 


DIVIDEND 

The Board of Directors declared a dividend 
of 40¢ per share on the Common Stock pay- 
able March 11, 1949, to holders of record 
February 28, 1949. 


, ROGER HACKNEY, Treasurer 


JM 
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Street 


N ews 





Farnsworth acquisition would speed video plans 
of I. T. & T.—Virginian Railway sets precedents 


t was obvious to anyone who knows 
how Col. Behn of International 
Telephone & Telegraph works that 
he had made a thorough search into 
the affairs of Farnsworth Télevision 
before he arranged the rescue opera- 
tion for a company badly in need of 
financial support, Looking alone at 
the market prices for the two stocks 
while the reporters were waiting for 
the I. T, & T. directors’ meeting to 
break up, an exchange ratio of three- 
to-one would have been just right. 
But when the announcement said 
that the proposal was twelve-to-one, 
consternation was the only way to 
describe the reporters’ feelings. Later, 
when they started reasoning the thing 
out, the only answer was that 77 cents 
a share was the maximum value Behn 
and his advisers could put on Farns- 
worth stock. 

Farnsworth has been associated 
with television ever since there was 
such an industry. I. T. & T. needs 
a quick entry into television. “Fed- 
eral”, the name of I. T. & T.’s manu- 
facturing subsidiary, wouldn’t mean 
a thing to prospective television pur- 
chasers until several millions had been 
spent on advertising. It was far 
easier to buy a name. The reasoning 
was that Col. Behn, in fixing the price 
equivalent of $1 million for Farns- 


worth, was buying a name and little 
more. 


The little Virginian Railway is 
no great shakes in the country’s vast 
railroad enterprise. But the road has 
a habit of establishing precedents. 
Aside from the fact that the Virginian 
was one of the few roads to get its 
start with a purely equity capital 
structure and continued for a long 
time with that setup, two accomplish- 
ments within the memory of the 
youngest in Wall Street are these: 

The Virginian was the road that 
spearheaded the opposition of the rail- 
road industry to Robert R. Young’s 
attempt to dominate the New York 
Central only a year ago. It remained 


for the Virginian a few. days ago to 
command a rate of less than 2 per 
cent for an issue of equipment trust 
certificates. Before the downward 
trend of money rates was arrested 
two years ago, a handful of roads 
broke the 2 per cent rate but since 
then roads have paid as high as 2% 
per cent, Incidentally, William R. 
Coe recently increased his stock in- 
terest in the Virginian. 


In this day when stock brokers 
are wondering where the next meal 
is coming from (Merrill Lynch, 
Pierce, Fenner & Beane and a few 
others excepted) and when investors 
are keeping a tight hold on their check 
books, it was amazing to everyone 
concerned when a highly publicized 
investment counsel packed more than 
a thousand traders, ‘investors and 
brokers into the grand ballroom of 
the Waldorf at $2 a head to hear him 
tell how to make money in the 
market. To hear them talk on the 
way out, they hadn’t learned a thing 
about money making from the session. 
In fact marry would have liked to get 
their $2 back. But that was no part 
of the bargain, The only thing proven 
by the whole incident, as one news 
writer put it, was that there are, after 
all, many people who have an interest 
in the stock market. 


Double taxation of corporation 
earnings distributed to shareholders 
was the principal reason for Lord, 
Abbett & Company last week aban- 
doning its corporate form of set-up 
and becoming a partnership. Sole 
owners of the corporation were Leon 
Abbett, H. I. Prankard and A. R. 
Hughes, who now have become the 
three partners of the organization. As 
a partnership, earnings will be taxed 
only once, at personal income tax 
rates. As a corporation, earnings were 
taxed at corporate rates and then the 
owners had to pay another tax on 
the dividends they received from the 
business. Lord, Abbett & Company 
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manages and is wholesale distributor 
for Affiliated Fund, American Busi- 
ness Shares and Union Trusteed 
Funds, combined total assets of 
which exceed $100 million. 









Copper 





Continued from page 14 








tons of copper a year to the capacity 

of the Chile property. At present 

only oxidized ores are treated. Ana- 

conda also is pushing its Greater 

Butte project at a cost of $20 million. 

This will add 3,000 tons of copper 

per month to its output by 1952, and 

by 1954 will increase the monthly 
output by 2,000 tons more. 

Highlighting the prospect for the 

copper mining companies to be hard 

pressed to meet over-all demand this 

year is the military stockpiling pro- 

gram. The Government already has 

contracted for 90,000 tons of refined 

copper, equivalent to one month’s re- 

finery output, for delivery before next 

June 30, and Congress has been asked 

7 to increase the appropriation. The 

| restriction against Government pur- 


chases when in conflict with civilian 
' needs has been removed, and the out- 
; look is for Government purchases 


this year to be equivalent to 15 per 
t cent or more of the annual outturn 
t of domestic refinerics—more than 
. sufficient to offset any likely recession 
. in demand from industrial consumers. 


T Satisfactory Returns 


Earnings of the principal copper 
miners in 1948 generally ran ahead of 
1947, Full year figures have been 





released in only a few instances, but 
d, interim reports coupled with the high 
n- demand and satisfactory prices which 
1p were maintained through the year in- 
sle dicate that full year returns were 
on & highly satisfactory. Kennecott, of 
R. § course, faces a setback in its period 
he § ¢arnings, but for ten months of the 
As § year Bingham operations were at ca- 
ed | Pacity, and in the final analysis 1948 
ax net should not compare too unfavor- 
ere | ably with 1947. 

the As for the longer term future, de- 
on § Mand for the metal will continue to 
the § be determined by the general business 
ny cycle. Production costs have risen 
LD along with everything else in recent 
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CANADIAN PACIFIC 
RAILWAY COMPANY 


DIVIDEND NOTICE 


At a meeting of the Board of Directors 
of Canadian Pacific Railway Company held 
today a final dividend of three per cent 
(seventy-five cents per share) on the Ordi- 
nary Capital Stock in respect of, and out of 
earnings for the year 1948 was declared pay- 
able in Canadian funds on March 31, 1949, 
to Shareholders of record at 3 p.m. on Feb- 
ruary 25, 1949. 


The Directors again point out that net 
earnings from rail operations are insufficient 
for the payment of any dividend. The in- 
creases in wages and the costs of materials 
exceeded by more than $4 million the in- 
crease in gross earnings. The dividend is 
attributable entirely to income from sources 
other than rail operation. 

By order of the Board. 


FREDERICK BRAMLEY, 
Secretary. 
Montreal, February 14, 1949. 








UNION CARBIDE 
AND CARBON 
CORPORATION 


A cash dividend of Fifty cents (50c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable April 1, 1949 to 
stockholders of record at the close 
of business February 25, 1949. 


MORSE G. DIAL, 
Secretary and Treasurer 

















C CONTINENTAL 
CAN COMPANY, Inc. 


A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable April 1, 1949, to stock- 
holders of record at the close of business 
March 15, 1949. Books will not close. 
SHERLOCK McKEWEN. Treasurer. 














WHY DO INVESTORS 
MAKE THIS MISTAKE? 








THE TROUBLE WITH MOST INVESTORS IS THAT THEY ARE INCLINED TO 
EVALUATE SECURITIES ON THE BASIS OF THEIR TEMPORARY MARKET FLUC- 
TUATIONS, RATHER THAN ON THE BASIS OF THEIR ATTRACTIVENESS FROM 
THE STANDPOINT OF INCOME, SAFETY AND LONG-TERM POTENTIALITIES. 
FINANCIAL WORLD DOES NOT ATTEMPT TO GUESS SHORT SWING MARKET 
MOVEMENTS—AND WE ADVISE YOU NOT TO DO SO... . LET US HELP YOU 
TO MAKE WISER INVESTMENT DECISIONS FOR 1949. 


A year's subscription for $18.00 (a fraction less than 5 cents a day) brings you: (a) 
52 weekly issues of FINANCIAL WORLD to keep you informed from week to week 
on the outstanding business and financial factors which ultimately determine stock 
values and market prices; (b) 12 monthly pocket-size Stock Guides (ratings and 
changing statistics on 1,900 listed stocks); (c) Persénal Investment Advice Privilege 
(by mail) as per rules; and (d) 1,832 stock studies called "Stock Factographs,” in 
one handy indexed Quick Reference Manual of 288 pages (8'/, x 10!/, inches)— 
1948-Revised Edition published December 22. Factograph Book alone $4.50. 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Feb. 23) 

For enclosed $18 check (or M.O.) please enter my order for FINANCIAL WORLD's 

4-Fold Investment Service, one year, with Revised $4.50 FACTOGRAPH MANUAL. 
(or, send $12 for 6 months’ subscription, with revised FACTOGRAPH MANUAL) 

(0 Check here if subscription is NEW ..... [} Check here if RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


CHECK EXTRA INVESTMENT AIDS WANTED 

(1 Check here (add $1.00) for “11-YEAR RECORD” of Earnings, Dividends, Price 
Range, Stock Splits (1937-1947) of N. Y. S. E. Common Stocks. Price alone 
$1.50. Book published in August 1948. 

(0 Check here (add $1) for Bond Guide—Covers 4,000 bonds. Price alone, $2.50. 

0) Check here (add 50 cents) for valuable know-how book, “Basie Principles of In- 
vestment Success.” Book alone $1.00. 

(0 Check here (add 50 cents) for “13-Year Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range, Stock Splits, 1932-1945. Record from bottom 
of Depression through World War II. Price of tabulation alone, $0.75. 





years, and it is unlikely that copper 
ever will get back at least for any ap- 
preciable time—to the 14-cent level 
that was regarded as more or less 
normal in prewar years. But the his- 
tory of the metal is that once the price 
starts to weaken, it frequently de- 
scends swiftly, a fact that must be 
recognized in any long term appraisal 
of the copper shares. 








Commodity Drop 





Concluded from page 4 





profits will be a decline in the sums 
set aside out of earnings to cover 
depreciation charges in excess of 
those based on original cost. On a 
strict accounting basis, the reduction 
in such extra charges should be a 
rather gradual process even if the 
general price level shows an appreci- 
able drop. However, the amounts of 
these deductions, and even the de- 
cision as to whether they are to be 
made at all, are entirely a matter of 
management discretion. The combina- 
tion of lower prices and lower profits 
may induce a number of managements 
to reduce them or omit them alto- 
gether. 

Still another indirect influence — 
this one unfavorable — will be the 











The United Corporation 


$3 Cumulative Preference Stock ~ 


The Board of Directors of The 
United Corporation has declared the 
regular quarterly dividend of 75¢ 
per share upon the outstanding $3 
Cumulative Preference Stock, pay- 





Sagara sae” 


able April 1, 1949 to the holders 
of record at the close of business 
Mareh 22, 1949. 

THOMAS H. STACY, 
February 16, 1949 Secretary. 
Wilmington, Delaware 
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Newmont Mining 
Corporation 
Dividend No. 82 
On February 15, 1949, a dividend of SEV- 
ENTY-FIVE CENTS (75c) per share was 
declared on the Capital Stock of NEWMONT 
MINING CORPORATION, payable March 
15, 1949, to stockholders of record at the close 
of business February 25, 1949. 
GUS MRKVICKA, Treasurer. 








effect of lower prices for farm prod- 
ucts on purchases of agricultural im- 
plements, fertilizer and mail order 
merchandise. However, the Govern- 
ment farm price support policy and 
the immensely improved financial 
condition of the average farmer as a 
result of his unprecedented prosperity 
in recent years will limit any decline 
in the ability and willingness of farm- 
ers to fill their needs. 

A price decline is far from being an 
unmixed evil. It will be a blessing to 
the railroads, utilities, gold producers 
and others who do not carry large 
inventories, whose rates or prices will 
adjust slowly or not at all to a gen- 
eral lowering of commodity quota- 
tions and whose costs will be mate- 
rially curtailed. And all industries will 
benefit if lower prices forestall such 
Administration proposals as price 
control, allocations and higher taxes. 
Finally, increasing reflection of lower 
wholesale prices in the cost of living 
will furnish industry, with a power- 
ful argument to counter demands 
for a fourth round of wage increases. 
Thus, even a considerable extension 
of the price downtrend would not be 
a crippling influence, and since for 
many items this trend tas probably 
approached its end already, the busi- 
ness outlook has not been significantly 
impaired by the break in commodities. 
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Calis Attention of Investors to 
the Progress of Your Company 














Right now, however, both RCA 
Victor and Columbia are busily en- 
gaged in a competitive sales campaign 
which is directed not only at the gen- 
eral public but at other record manu- 
facturers. One company, Mercury 
Records, has decided to -adopt LP 
record manufacture, using Columbia’s 
Microgroove system. Another, Cap- 
ital Records, has announced that 
beginning in April it will supplement 
its regular 78 r.p.m. releases with 
45 r.p.m. records of the identical 
type as RCA Victor’s. Victor as- 
serts that its new translucent plastic 
discs will provide “unprecedented 
opportunities of advertising, promot- 


ing, and merchandising the new phon- | 


ograph records and instruments.” 
Where does this leave the equip- 
ment manufacturers? Theirs is not 


a simple job. All they have to do is 


to turn out a AM-FM radio-television 
cabinet with three phonograph record 
attachments—33 1/3, 45, and 78 
r.p.m. Several already have produced 
radio-phonograph equipment to play 
LP records, along with conventional 
records in the same turntable, and at 
least two (Scott and Admiral) have 
intentions of producing cabinets which 
will accommodate all three speeds. 
And _ since radio-phonograph sets 
without television included merely 
take up floor space, a TV screen will 
have to be included. 

That is why today there is cus- 
tomer confusion in the retail shops. 
Although practically everything is be- 
ing marked down, obsolescence, in the 
face of all these new developments, 
may be overtaking prices. The old- 
fashioned customer who prefers music 
to gadgets would save the situation 
if he could, but perhaps there isn’t 
enough of him. 








Investment Trusts 





Concluded from page 7 





liquid positions. At the year-end 
National Shares had slightly more 
than 25 per cent of its assets in cash, 
Lehman, 21 per cent, Blue Ridge, 22 
per cent, and American International 
and General American Investors over 
20 per cent. Holdings of the other 
companies ranged downward to the 
heavily invested Seligman and Dillon 
Read groups, whose cash and gov- 
ernment holdings averaged approxi- 
mately 6 per cent of total assets. 

As measured by the Dow-Jones in- 
dustrial average, the market’s range 
for the three months varied between 
190.19 and 171.20, the high having 
been registered ten days before the 
election and the low at the end of 
November, reflecting the change in 
attitude following the Democratic 
victory. The altered political outlook 
plus the scattered soft spots appearing 
in the industrial picture during the 
closing weeks of the year no doubt 
account for the cautious policies of 
most investment trusts in the closing 
weeks of 1948; nevertheless they felt 
that good values were obtainable in 
specific issues, as indicated by the 
large volume of purchases in new 
situations. 
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DECLARED 





DIVIDENDS 
Stocks on major exchanges normally sell Sins ee sg 
ex-dividend the second full business day Company ahle Recasd 
before Gar record Gate: Hlars, | Libbey-Owens-Ford ....75¢ 3-10 2-25 
Pay. at | One Star Gases... 30c 3-7 2-18 
C ble R d 
hcameak-avisipinieioe $1 3-12 2-21 | Massey-Harris, Ltd.....25¢ 3-15 2-26 
Allied Mills ........... 50c 3-11 3-1 | McCrory Stores ........ Mc 331 315 
Allied Products ........ 40c 4-1 3-14 DO ncceressceccecs: E50c 3-31 3-15 
Aluminum Industries ...15c $-15 2-21 | Mercantile Stores ...... 2c 3-15 2-23 
American Colortype ....30c 3-15 3-1 Micromatic | ae 10c 3-18 2-28 
Die sec canes atid ...E20e 3-15 3-1 | Minnesota Mng. & Mfg..60c 3-12 2-26 
American Cyanamid ..37%c 4-1 3-4 | Minnesota Pr. & Lt..... 50c 3-1 2-14 
Am. Potash & Chem. Missouri Pub. Ser....... 35c 403-15. Ss 2-24 
oi oy eee $1 3-15 3-1 | Mohawk Carpet Mills-. 0c 3-9 2-24 
Am. Radiator S. S...... 25c 3-24 2-21 | Mohawk Rubber ....... 2c 3-31 3-12 
Do 7% pf.........-- $1.75 3-1 2-21 | Mullins Mfg. .......... 2c 4-1 3-15 
American Woolen ....$1.50 3-15 2-28 Naskinias Cok 25 311° fed 
Op ee c 
Do Pf... ...-..+++- a te ge National Radiator...... Ibe 41 3-7 
wall & geaaeicate ue! 3-21 2-28 Neh. Garis... oieSibe- se 7WY%e 4-1 3-15 
ALEDE  RAREpR HESS 3 0 she's . o ‘ Newberry (J. J.) Co....50c 4- } 3-16 
-H pales Mie 4 4- 1 | New York Auction..... 20c 3-1 3- 1 
Banger Ties. .12%c Di 2-28 | Newmont Mining ...... 75c = 3-15 2-25 
Beech-Nut Packing ....40c 3-26 2-28 | Noranda Mines, Ltd...... $1 63-15 «62-15 
Bigelow-Sanford Carpet.60c 3-1 2-18 Parkersbure Rie: & Reel.25 3-1 2-21 
g Rig eel. 25c 
Bond Pasar ants" aos st 34g | Penick & Ford, Ltd.....40c 3-14 2-25 
ultalo OE s oc ccecews Cc ~ a Pean.-Dixie Comet ‘. Po us 
. Ge Ry.....75 3-31 2-15 | Peoples Gas Lt. om Ff - - 
a age 10c 3.1 2-17 | Pfizer (Chas.) & Co.....50c 3-10 2-24 
Chic. Rock Is. & Philadelphia Electric ..30c 3-31 3-4 
Paci Wii. vans ¥erave 75c «3-31. «3-15 | _ Do $1 pf.............. 2c 3-31 3-4 
Clark Equipment ....... 50c 3-15 2-25 | Plymouth Oil .......... S0c 3-28 3-2 
Do 5% pf........... $1.25 3-15 2-25 Powdrell & Alexander..25c 3-15 3-1 
Commonwealth Prentice-Hall .......... 5c 3-1 2-18 
je eS eee 374c 5-2 41 : 4 - 
Community Pub. Ser... '50c 3-15 2-25 ee Bros. .......... — . ; > - 
Congoleum-Nairn ....37%c 3-15 3-1 Re ublic Steel Ta? as Me 4.2 310 
ae & Pr... oe 4- : 3- 4 Bo —". E25 4-2 3-10 
ns. Gas Utilities...... 5c 3-1 yD et Cee ig 
; Robertshaw-Fulton ..... Ac 41 «3-10 
Crown Cork Int'l $1 A..25¢ 4-1 3-18 | Rowe Corp. ......-..... 2c 3-15 2-21 
Detroit Harvester....... Se. 315 +1 r 2 
Distiliaesketitintindg de Sth 000 Lees see Sle ee 
Dow Chemical ......... ae =e ae et i 
Singer Mfg........... a 3-14 aa 
Eastman Kodak (N. J.).40c 4-1 3-5 PR ey BR | ee 
Edison Bros. Stores... .. 30c 3-12 2-28 | Square D Co............ 2c 3-31 — 
Electric Boat .......... 25c 3-7 2-18 | Staley (A. E.) Mfg.....40c 3-7 2-25 
Electrolux Corp......... 4c 3-17 , 3-21 | Standard Oil. (Ky.).....35¢ 3-10 2-28 
Ely & Walker Dry G....25¢ 3-1 2-11 Do _ceess satgincresss El5c 3-10 2-28 
Empire Dist. Electric...28¢ 3-15 3- 1 | Sunshine Mining........ Se 3-31 3-1 
Ex-Cell-O Fs a ore 65c 4- 1 3-10 Tennessee Corp Bees rh. 30c 3-25 2:4 
— Farmer Candy ‘ Tilo Roofing........... 25c 9033-15. 2-25 
BE tdi news ten 37%c 863-31 Ss 3-1 
Florsheim Shoe A......25c 4-1 3-14 | Underwood Corp. ...... 75ce 3-10 2-23 
2 he ik larg ail 12%c 41 3-14 a $1 3-10 2-18 
Gaylord Container....37%4c 3-10 3-1 | Vick Chemical.......... 30c «3-1 2-15 
Gleaner Harvester...... 50c 3-19 3-1 | Virginian Railway....62%c 3-25 3-10 
om Ag Ds ae E25c 3-19 3-1 | Visking Corp........... 50c 3-15 3-4 
bel Brewing ........ 1 3-30 = 3-10 > 
pose 5 io ofp By ae ries | Waukesha Motors igs <x 2c 4-1 3-1 
Greenfield Tap & Die...30c 3-21 3-11 Warner Bros. Pict.... 25¢ 4-5 3-4 
Greyhound Corp........ 25c 4-1 3-9 | Western Tab. & Stat’y..50c 4-11 3-24 
Gulf States Utilities....30c 3-15 2-21 an & L. Erie ye re a 
Rp Cee 1 ie c - -21 | 
pec ih Paes éanes = ~~ ~ Willson Products ...... He 3-10 2-28 
eyden Chemical ...... c 24 re Wright-Hargreaves ....¢4c 41 2-25 
Hinde & Dauch Paper...50c 3-31 3-1 | Wrigley (Wm.). ee ae ge a 
Industrial Rayon........ 75c © 3-10 2-21 A : 
I ~ " 3 ccumulations 
nternational Paper ..... $1 3-29 2-23 hes. Whenretes MEGD bf Se. &1- 220 
Jewel Tet iss oye eas a 60c 3-21 3-1 Stock 
Johnson & Johnson...... 2c 3-11 2-25 dys 
Am. Cities Pr. & Lt. 
CL Es ope 2c 3-1 2-15 D  -r ES S OI es 8 o $28.92 
Keystone Steel & Wire..25c 3-15 2-28 | Barium Steel ......... 10% 3-15 2-28 
Kleinert (I.B.) Rubber..25c 3-11 2-25 | Noma Electric ......... 3% 3-31 3-15 
Lane-Wells ..........--. 40c 3-15 2-23 | Publicker Industries..21%4% 3-31 2-28 
Lee (H. D.) Co....... 37¥c 3-5 «2-19 * 1/40th of a share of No. American Co. com. 
Do: a eacigderesintan 3- 5 2-19 ! for each share held. ¢ Canadian funds, E—Extra. 
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INVESTORS 
WAITED 
YEARS 


For a Quick - Reference 
Stock Manual Like This 


FINANCIAL WORLD HAS JUST 
published a 288 page Investor’s Ref- 
erence Manual containing 1,832 newly 
revised STOCK FACTOGRAPHS of 
Listed and Over-the-Counter stocks. 


YOU WILL FIND THIS NEW 
Factograph Manual invaluable, espe- 
cially if used in connection with a 
FINANCIAL WORLD subscription 
to keep you better posted from week 
to week on changing trends in corpo- 
ration earnings and prospects, and on 
other factors which eventually deter- 
mine security values and prices. 


' PRICES: 


(1) Factegraph Manual (witheut 
GEE So wide cvecaccces $4.50 


(2) Factegraph Manual to these who 


subscribed before Oct. 1....... 3.00 
(3) FINANCIAL WORLD for 1 year 
with Factegraph Manual....... 18.00 


(4) FINANCIAL WORLD for 6 
months with Factegraph Manual 12.00 


FINANCIAL WORLD 


America’s 46-Year-Old Investment Weekly 
86 Trinity Place, New York (6), N. Y. 




















ROME CABLE 
CORPORATION 


DIVIDEND NOTICE 


The Board of Directors of Rome Cable 
Corporation has declared Dividend 
No. I! for 30 cents per share on the 
4% Cumulative Convertible Preferred 
Stock of the Corporation, - payable 
April 1, 1949 to holders of record at 
the close of business on March 10, 1949. 


The Directors also declared consecutive 
Dividend No. 40 for 30 cents per share, 
of which 15 cents is regular and 15 
cents extra, on the Common Capital 
Stock of the Corporation, payable 
March 30, 1949 to holders of record at 
the close of business on March 10, 1949. 


JOHN H. DYETT, Secretary 
Rome, New York, February 16, 1949 

















INTERNATIONAL BUSINESS 


MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 136th Consecutive 
Quarterly Dividend 

The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable March 10, 1949, to stockholders of 
record at the close of business on February 18, 
1949. Transfer books will not be closed. Checks 
prepared on IBM Electric Punched Card Ac- 
counting Machines will be mailed. 

A. L. WILLIAMS, Treasurer 


January 25, 1949 


27 








STOCK FACTOGRAPHS 








American Locomotive Company 





Packard Motor Car Company 





Data revised to February 16, 1949 


Incorporated: 1901, New York. Office: 30 Church Street, New York 8, 
NY A Annual meeting: Third Tuesday in April. Number of stockholders 
, RF. $1 1947): Preferred, 4,935; common, 19,886. 

Capitalization: 

*Long term debt 

+Preferred stock 7% cum. 

Common stock ($1 par) 


“Notes payable to banks. 


(LA) 


$15,300,000 
200,000 shs 
1,779,076 shs 

¢Callable at $115. 
Business: Second largest manufacturer of railroad diesel 
locomotives; also makes railway steel springs, wheels, bars, 


etc., diesel engines, and equipment for oil refining industry, 
public utilities, marine power, etc. 


Management: Capable and experienced. 


Financial Position: Satisfactory. Working capital June 30, 
1948, $39.4 million; ratio, 3.3-to-1; cash, $7.5 million. Book 
value of common stock, $21.64 per share. 


Dividend Record: Paid on preferred 1901-32; arrears cleared 
by recapitalization in 1943; regular payments since. Common 
payments 1906-08; 1916-31; 1943 to date. 


Outlook: Conversion to volume building of diesel locomo- 
tives has materially improved operating efficiency, and di- 
versification into non-locomotive fields has favorable longer 
term potentialities. Backlogs are heavy, but the industry is 
normally highly cyclical. 


Comment: Both issues are typical capital goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... *$2.29 *$1.87 $3.07 $4.58 $2.53 $3.04 $1.70 $0.89 
Dividends paid None None 0.50 1.30 1.05 1.65 1.65 1.40 
17% 10% 16% 28% 41% 44% 30% 26% 
7% 6% 10% 14% 26 22% 18% 16% 


*Adjusted to 1943 recapitalization. +Six months to June 30, vs. $0.59 in same 
1947 period. 





The Delaware, Lackawanna & Western R.R. Co. 





Data revised to February 16, 1949 


incorporated: A age et 1832, Pennsylvania. Office: 140 Cedar Street, (DL) 
New York 6, Y. Annual meeting: Second Tuesday in May. Number of 
stockholders ja OR. 31, 1947): 7,710. 


Capitalization: 
Long term deb 


$140,125,939 
Capital stock ($50 par) *1,688,824 shs 


*New York Central owned 132,825 shares (7.9%) as of December 31, 1947. 


Business: An important eastern railroad operating 973 miles 
of track. Primarily an anthracite coal carrier, connecting the 
Pennsylvania hard coal fields with northern New Jersey and 
the port of New York, and also with other N. Y. State points. 
Company holds 60,000 shares (17.7%) of New York, Chicago & 
St. Louis common stock. 


Management: Competent. 


Financial Position: Good. Working capital, September 30, 
1948, $13.6 million; ratio, 1.9-to-1; cash and equivalent, $18.7 
million. Book value of stock (December 31, 1947), $85.62 per 
share. 


Dividend Record: Payments 1854-56; 1869-70: 1872-76; 1880- 
1931; and 1948. 


Outlook: Despite economies effected as the result of merg- 
ing the formerly .leased lines and’ a switch to diesel power, 
the road’s position remains essentially marginal, with satis- 
factory earnings shown only during exceptionally favorable 
periods. 


Comment: The shares are definitely speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee, 31 1941 1942 1943 1944 1945 1946 1947 1948 
‘Earned per share.... $2.17 $3.05 $2.78 $0.05 D$1.95 $0.02 $1.93 $3.70 
Dividends paid None None None None None None 0.25 
4% 10% . 9% 16% 16% 10% 138% 
2% 3% 5% 7% 634 5% 7% 








Data revised to pte 16, 1949 


Incorporated: 1909, Michigan, as successor 1900 mg eg ag of 
pene yon companies. Office: 1580 East Grand Bivd.. Detroit 11, Mich. 

nnual meeting: Third Monday in April. Number of stockholders (Decem- 
on 31, 1947): 118,625. 


Capitalization: 
Long term debt 
Capital stock (no par) 


Business: One of the larger “independents” in the automobile 
industry. Built up wide prestige with higher-priced cars, but 
entered the medium-priced field in 1935. Among other lines 
are special-purpose chassis, marine and industrial engines, 
taxicabs, funeral cars and ambulances. Also developing super- 
marine engines for the Navy. Output totaled 98,898 units in 
1948, second only to 109,518 produced in 1937. 

Management: Able and long experienced. 


Financial Position: Good. Working capital September 30, 
1948, $37.9 million; ratio, 2.4-to-1; cash, $23.7 million; market- 
able securities, $12.6 million. Book value of stock, $4.31 per 
share. 


Dividend Record: Payments 1909-1910, 1916-1920, 1922-1931, 
1936-1937, 1941-45 and 1947 to date. ‘ 


Outlook: Trade position appears improved but company has 
still to prove it can develop significant earnings under com- 
petitive conditions in normal buyers’ markets. 


Comment: Stock is statistically improved but continues in 
a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.14 $0.32 $0.32 $0.27 $0.08 $0.32 $0.26 *$0.64 
Dividends paid 0.1 -10 0.10 0.10 0.15 None 0.15 0.35 


5 6% 12 125% 7% 5% 
2% 3% 5% 5% 4% 4 


*Nine months to September 30, vs. D$0.009 in same 1947 period. 





Sterling Drug Inc. 





Data revised to February 16, 1949 
Incorporated: 1932, Delaware, as Sterling Products (Inc.), in segregation 


from Drug, Inc.; present title adopted 1942, Original company organized (ST Y) 
1901. Office: 170 Varick Street, New York 13, N. Y. Annual meeting: 


ig: 
First Tuesday in May at Wilmington, va. Number of stockholders (December 31, 
1947): Preferred, 561; common, 28,446. 


Capitalization: 
$14,971,832 


124,400 shs 
3,793,247 shs 
$384,633 
Business: One of the world’s largest producers of ethical 
and proprietary pharmaceuticals, latter providing bulk of rev- 
enues. Foreign operations, mostly in Latin America and the 
British Empire, provide over a third of sales but a smaller 
proportion of net income. Brand names include Bayer Aspirin, 
Phillips’ Milk of Magnesia, Fletcher’s Castoria, Dr. Lyon’s Tooth 
Powder, Lyons Tooth Paste, Molle shaving cream and Energine 
cleaning fluid. 
Management: Long associated with the company. 


Financial Position: Good. Working capital, December 31, 
1947, $32.7 million; ratio, 2.3-to-1; cash and U. S. Government 
securities, $7.6 million. Book value of common stock, $12.12 
per share. 


Dividend Record: Regular preferred payments; on common, 
company and predecessors, 1902 to date. 

Outlook: Company has diversified its activities and strength- 
ened its competitive position in recent years by important 
acquisitions as well as by active research and development. 
Further sales growth seems indicated for the years ahead. 

Comment: Preferred stock is of high grade; common, an 
income producer with growth prospects. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.48 $2.02 $2.23 $2.22 $2.60 $3.59 $3.09 $2.83 
Dividends paid 1.90 1.70 1,50 1.50 1.55 1,90 2.00 2.25 
31 33 aa 45 63 49 39% 

21 29% 30 31% 41% 34 32% 

*Adjusted to —_ split, June 15, 1945. +Nine months to September 30, vs. $2.65 


in same 1947 per 
FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 
12 Months to January 31 
$4.36 
12 Weeks to January 22 
4.12 


ee 


Lukens Steel ............. 
53 Weeks to January 1 


os eee ewe ree ene 


Mickelberry’s Food Prod.. 


Ainsworth Mfg. ......... 
Alberene Stone Corp 
American Gas & Elec.... 
Amer. Light & Traction. . 
American Woolen 
Amoskeag Co. 
Appalachian Elec. Pwr... 
Arundel Corp. 
Atlas Powder 
Bangor-Hydro Electric... 
Barium Steel 
Baystate Corp. 
Beneficial Indl. Loan 
Bigelow-Sanford Carpet.. 
Boston Wharf 
Brooklyn Union Gas 
Buckeye Pipe Line 
Burger Brewing 
Calif.-Pacific Utilities ... 
Central Cold Storage.... 
Cent. Louisiana Elec..... 
Central Power & Lt 
Central Railroad of N. J.. DI? 33 


Chicago Mill & Lumber.. 
Christiana Securities ... 
Cincinnati Milling Mach.. 
Cluett, Peabody 
Consolidated Cigar 
Consolidated Paper 
Continental Steel 


Delaware Power & Lt.... 
Detroit Edison 
Douglas (W.L.) Shoe... 


Eastern Utilities Asso.... 
Electric Bond & Share... 
Electro-Refracts. & Alloys. 
Falstaff Brewing 
Freeport Sulphur 
General Candy 
Globe American 
Granite City Steel 
Greenfield Tap & Die.. 

Griesedieck West. Brew.. 


Huse Refrigerator... 


ee ey 


Island Creek Coal 
J ohns-Manville 


Kress (S. H.) 
La Salle Extension Univ.. 


ee 


p3l 


Louisiana Power & Lt.. 
Lynn Gas & Elec 
Maracaibo Oil Explor.... 
Marine Bancorporation. .. 
Maritime Tel. & Tel 
McKale’s, Inc. 
Michigan’ Consol. Gas.... 
Missouri-Kansas-Texas. <i 
issouri Pacific 
Murphy (G. C.) Co 


eee eee eee ewes 


New Mexico & Arizona L. 


1948 


1.53 


5.23 
1.29 


1947 


12 Months to December 31 


7.58 
2.55 
1.25 
4.18 
0.77 
15.37 
6.65 


p20.30 


1.08 
6.78 
3.25 
0.84 
1.67 
2.56 
5.97 
3.12 
D0.29 
1.03 
6.91 
4.86 
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EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 


12 Months to December 31 
New Orleans, Texas & 

Mexico R.R. .......... $32.41 $25.14 
Newport Industries ...... 1.82 3.90 
New York Telephone.... 7.18 8.18 
Niagara Hudson Pwr.... 1.15 1.25 
Noblitt Sparks .......... 4.14 4.46 


No. American Investment. 0.06 D0.29 
No. States Power (Minn.) 0.91 0.90 


Norwich Pharmacal ..... 1.59 0.73 
Ghio  Bewnb* ni iF... SS 9,28 5.88 
Oklahoma Natural Gas... 4.62 3.76 
Oshkosh B’Gosh, Inc.....° 3.29 2.42 
Pacific Power & Lt....... pl9.89 20.49 
Pennsylvania Salt ....... 2.79 3.28 
Plymouth Oil ........... 6.38 4.01 
Plymouth Rubber ....... 0.18 1.25 
Pond Creek Pocahontas.. 10.66 6.17 
Portsmouth Steel ........ 3.54 3.03 
Public Serv. of Oklahoma - 56 p28.25 
Purity Bakeries ......... 4.93 4.06 
Reliable Stores .......... 5.41 5.40 
Remington Rand ........ 2.45 3.79 
Republic Investors Fund.. 0.08 0.04 
Republic Steel .......... 7.61 5.17 
Rotary Electric Steel..... 12.94 4.92 
J 3 4 pD0.45 pD9.70 
eee, Bee F2iss...... 4.89 4.47 
Southern Natural Gas.... 3.15 2.66 
Southwestern Gas & Elec. p39.67 p34.50 
Standard Factors ........ 0.53 0.71 
Stern & Stern Textiles.... 2.67 1.71 
Superior Steel .......... 3.44 3.98 
*Sutherland Paper ....... 6.02 6.87 
Tampa Electric ......... 2.02 2.32 
Talcott (James) ........ 1.89 1.63 
Tecumseh Products ..... 15.72 14.22 
TelAutograph ........... 0.89 0.82 
Transue & Williams Steel 3.60 2.80 
Twin City Rapid Tr...... 0.39 0.62 
ie | 15.04 10.00 
. Si Bee iae....... 8.48 9.39 
United Milk Products.... 1.06 3.20 
United Stove ........... 1.15 0.76 
United Traction ......... 102 D2.03 
Universal Leaf Tobacco.. 3.20 ° 2.23 
Valley Mould & Iron..... 18.84 15.47 


Virginia Elec. & Power... 1.19 1.81 
Virginia Iron, Coal & Coke. 1.23 0.89 
Warren Fdry. & Pipe.... 5.27 4.54 
West Texas Utilities... .. p48.37. —_ p 45.53 


Wisconsin Hydro Elec.... 0.71 0.89 
Woolworth (F. W.) .... 448 4.32 
Worumbo Mfg. ......... 0.51. 2.99 
‘ 9'Months to December 31 

Phites. Motrin. o2.... 5.5. 4.43 ae Pe 
Beene GOS cia y cee oeus 2.13 1.95 
6 Months to December 31 


Aetna-Stand. Engineering 1.26 0.97 
Archer-Daniels-Midland... 3.66 2.89 


Goodall-Sanford ......... D0.42 0.71 
Timken-Detroit Axle ....- 1.45 1.96 
3 Months to December 31 

Ashland Oil & Rfg....... 2.23 2.08 
Canada Dry Ginger Ale.. 0.42 0.42 
Emerson Electric ........ 0.52 0.99 
Norwalk Tire & Rubber.. 0.06 D0.01 
Packard-Bell Co. ......., 0.44 odes 
Seaboard Finance ....... 1.02 0.98 
York Corporation ....... 0.37 0.90 
12 Weeks to December 25 

Le RebiGeali wecs. 2.43 0.09 0.36 
12 Months to November 30 

Amer. Pipe & Const...... 6.80 6.30 
Devoe & Raynolds....... a4.41 a5.62 


+Shamrock Oil & Gas.... 4.28 2.14 


*—Canadian currency. t—Reprinted. a—Class 
A stock. p—Preferred stock. D—Deficit. 
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REAL ESTATE 


SHERMAN 
REMODEL THIS HOUSE 


You can secure a country home at a low price 
or make some money if you will modernize this 
colonial house; 8 rooms, 10 acres, brook; fronting 
on Macadam highway; located in cultural center ; 
3 fire-places, Dutch oven, cranes, etc.; more 
acreage available; price and down payment low 
to enable you to put money into house; $2,000 
cash and $8,500 mortgage. Box No. 567, care of 
Financial World, 86 Trinity Place, N.Y.C.-6. 











MINNESOTA 





FOR SALE: Highly improved 1025 acres 
Murray County, Minnesota, $125 per acre; ‘> 
has large amount of free meandere d; id 
investment. Also have new, gas fir completely 
modern alfalfa dehydrating plant with all operat- 
ing equipment, located in rich farm community, 
$110,000.00. Gjertson Land Agency, Worthington, 
Minnesota. 











NEW JERSEY 





MONTCLAIR. Rare combination of exterior and 
interior beauty and superior construction. Spacious 
living and dining rooms with fine views of New 
York, library, solarium and powder room. Kitchen 
completely modern, of finest appointments. 5 bed- 
rooms, 4 tiled baths, servants’ quarters, 3-car 
garage. Carrier oil burner, brass pipes. Priced to 
sell quickly for estate. 


BOONE & ROBERTS, Realtors 
11 So. Fullerton Ave., Montclair, N. J. 
Montclair 3-2722 





. VIRGINIA 





PRICED TO SELL 
Beautiful Virginia estate consisting of 360 acres, 
all or part, horse or cattle blue grass grazing farm 
with running water in all fields, Completely mod- 
ern 10-room home. Tenant houses. Large modern 
bank barn and all necessary eo practi- 
cally new. Five miles from city, on U. S. Route 33. 
Shown by appointment. E. L. Klingstein, owner, 
Harrisonburg, Va. In the Shenandoah Valley. 





JAMAICA, B.W.I. 





RETREAT FOR RENT 


MONTEGO BAY, Jamaica. Beautiful modern 
American house available next to Country Club. 
Delicious food, swimming and sailing at famous 
Doctor’s Cave beach. Accommodations four dou- 
ble rooms, one single; rent $240 per week which 
includes staff of six excellent servants; available 
for month of April. Arrangements can be made 
for Drive-Yourself car if desired. Reply to Box 
566, Financial World, 86 Trinity Place, New 
York 6. 


BUSINESS OPPORTUNITIES 








TEXAS RANCH 


Approximately one hour’s drive from Dallas. Well 
stocked with cattle and horses. Elaborate ranch house, 
luxuriously furnished. Fully equipped and improved— 
barns, stables, corrals and 3 houses for foreman and 
hands. A value in excess of $200,000.00. Free of any 
debt, Absolutely NOT for sale. Will trade for first 
class resort, transient, or apartment hotel in Florida, 
California or Colorado. Willing to assume mortgage or 
pay difference in cash. Principals or agents invited to 
write: 
RANCH OFFER 
c/o P. 0. Box 7224, Dallas, Texas 








ABSENTEE LANDOWNERS! 


For Property Management in the San Francisco 
Bay area, write to 


THOMAS ROBERT EDWARDS, JR. 
Licensed Real Estate Broker 


18 Second Ave., San Mateo, Calif. 


Leases—Sales—Rent Collections—Maintenance— 
Remodelling—Tax Payments 


GENERAL SUPERVISION 
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STOCK FACTOGRAPHS 








Consolidated Cigar Company 





Data revised to February 16, 1949 


Incerperated: 1919, Delaware, as a consolidation of a vomery! of companies. 
Office: 444 Madison Avenue, New York 22, N. Y. Annual meeting: First 
Monday in April. Number of stockholders (December 31, 1947): 2,198. 


italizatien: 
g term debt 


apital stock no par) 

Business: A leading manufacturer of medium and low- 
priced cigars. Dutch Masters, El Producto, La Palina, Harvester, 
El Sidelo and Lovera are company’s leading brands. Company 
raises most wrapper requirements in Connecticut and Massa- 
chusetts, buys binder and filler tobaccos. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1947, $17.8 million; ratio, 3.7-to-1; cash, $3.1 million; 
inventories, $18.1 million. Book value of stock, $42.01 per share. 

Dividend Record: Payments 1920-21; 1926-32; and 1938 to 
date. 

Outlook: As long as consumer income is maintained at a 
relatively high level, sales should continue to hold up well. 
However, tobacco leaf costs and wage scales remain impor- 
tant profit determinants, although increased mechanization is 
a favorable factor. 


Comment: Stock’s principal appeal is for income. 


(CA) 


$8,300,000 
hs 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Harned per share.... +> $2.23 $3.66 $4.04 $3.82 $6.57 $7.53 $7.01 
Dividends paid 1.5 1.50 2.00 2.50 2.00 2.00 2.00 2.00 
12% 24% 31 50 55% 35% 32 
9% 10% 20% 29% 33 30 2% 





Hackensack Water Company 





Data revised to February 16, 1949 


Incorporated: 1869, New Jersey. Office: 4100 Park Avenue, Weehawken, (HWA) 
N. J. Annual meeting: Second Monday in May. Number of stockholders 
(December 31, 1947): 1,464. 


Capitalization: 
Long $15,500,000 
Capital gna here BAD chon acts J ep cans cemens adioae canton on enake -« 307,500 shs 
Business: Supplies water virtually without competition to 53 
communities in the eastern part of Bergen County and the 
northern part of Hudson County, N. J., as well as to com- 
munities in southern Rockland County, N. Y.; a population of 
450,000 is served. 


Management: Experienced and progressive. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1947, $376,682; ratio, 1.3-to-1; cash and equivalent, 
$797,128. Book value of stock, $46.31 per share. 


Dividend Record: Payments 1888 to date. 


Outlook: Continued growth of service area should offset 
increased operating costs, and longer term earnings picture 
should be one of comparative stability. 


Comment: The stock is a good quality income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec, 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $2.38 $1.99 $2.06 $1.97 $2.29 $2.87 $3.08 *$2.14 
Dividends paid 1.50 1.50 1.50 1.50 1.50 1.60 1.70 1.70 


25 28% 33% 39 40% 39 35% 
19% 22% 27 33 35 32% 31 


*Nine months to September 30, vs. $2.35 in same 1947 period. 





Hewitt-Robins Incorporated 





Data revised to February 16, 1949 


Incorporated: 1904, New York, as Hewitt Rubber; present title adopted 
im 1946. Offices: 240 Kensington Av., Buffalo, N. Y¥.; and 370 Lexington 
Av., New York 17, N. Y. Anunual meeting: Fourth Tuesday in March. 
Number of stockholders (February 28, 1948): “About 1,300. 

pea nage + 

Long term 


(HEW) 


$2,325,000 
278,714 shs 


Digest: Manufactures industrial atin products, conveyor 
and transmission belting, hose for a wide variety of purposes, 
and materials handling equipment such as conveyors, vibrating 


30 





screens, railroad car shakeouts and foundry shakeouts. A latex 
rubber foam product, Restfoam, is used for mattresses, auto- 
mobiles, railroad car and bus seating as well as for genera] 
household upholstery purposes. Working capital December 31, 
1947,- $6.1 million; ratio, 3.0-to-1; cash $2.3 million. Dividends 
paid 1937 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 6F STOCK 


Years ended Dee. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.36 $2.63 {$3.32 $3.09 $2.30 “= be 3$1.40 
Dividends paid 1.50 1.00 1.00 1.00 1.00 1,00 2.06 
12 15% 17% 32 39% 2% a7% 

9% 11% 14% 18% 22 17 


*Ldsted N. Y. Stoek Exchange August, 1945: N. Y. Curb previously. tAdjusted tc 
reflect renegotiation. {Nine months to September 30, vs. $3.33 in same 1947 period. 





Howard Stores Corporation 





Data revised to February 16, 1949 


Incerperated: 1932, New York. Office: 


40 Flatbush Av. 
Brooklyn 1, N. Y. Annual meeting: First Thursday in April. 
ders: Not reperted. 


Number ot #1OW) 
Capitalization: 
Long term debt 


“Preferred stock MA —_. ($100 par) 
Common stock ($1 


~~ *Gallable at $106 through December 1, 


1949; at a declining premium thereafter; 
callable for sinking fund at $103 


Digest: Manufactures and sells at retail men’s and boy’s 
ready-to-wear clothing under trade names Howard Clothes, 
Howard Youngfellows and Howard Boylong. Retail stores 
(41) are located in New York, New Jersey, Massachusetts, 
Rhode Island, Pennsylvania and (Chicago) Illinois. Furnish- 
ings departments were added to all stores in 1947. Working 
capital, December 31, 1947, $9.7 million; ratio, 3.7-to-1; cash 
and U. S. Government securities, $3.3 million. Regular pay- 
ments on preferred since issuance; on common 1944 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Deg. 31 1941 1942 1948 = 1944 1945 1946 1947 1948 
Earned per share.... $2.67 $2.09 $2.00 $2.02 $253 $435 $4.58 $1.81 
Dividends paid 0.25 0.25 0.50 0.67 0.88  §1.62% 2.00 1.50 
Listed N. Y. Stock Exchange 740 51% 29 23 
July, 1946 —————_ 25 24% 20% 14% 


*Six months to June 30, vs. $2.31 in same 1947 period. §Also 9% in stock. 


{New York Curb. 





M. Lowenstein & Sons, Inc. 





Data revised to February 16, 1949 


incorporated: 1918, New York, as successor to a business founded in 1889. 
Office: 37-45 Leonard 8t., New York 13, . Annual meeting: Sec- 
= wee in May. Number of stockholders: Preferred and comm: 
about . 


Capitalization: 

Long term debt 

*Preferred stock 4%% ‘vary ($100 par) 
Common stock ($1 par) 


*Callable at $107 to December 31, 1949; $106, 1951; $105, 1953 and $104 there- 
after; for sinking fund at $104, +Also 38,720 warrants outstanding to buy common 
at $21 per share and options to buy 40,000 common at same price. 

Digest: A leading manufacturer and distributor of low-priced 
mass-produced cotton and rayon fabrics, with approximately 
90% of sales accounted for by cotton goods. About half of 
output is taken by manufacturers of women’s and children’s 
apparel, men’s shorts, handkerchiefs and househbold articles; 
20% by large retail outlets including chain stores; 15% by mail 
order houses; 10% by wholesalers and 5% by the export trade. 
Acquired Lane Cotton Mills in 1948, marking first venture into 
colored yarns. Working capital’ December 31, 1947, $26.2 mil- 
lion; ratio, 6.7-to-1; cash, $5.2 million; “inventories, $17.6 
million. Regular dividend payments on preferred; on com- 
mon 1942 to date. 


. EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 

Years ended Dec. 31 1941 1942 1948 1944 194% 1946 . 1947 1948 

Earned per share.... $2.20 $2.07 $1.75 $1.28 $1.58 $8.50 $13.42 1$9.90 

Dividends paid .... * 0.60 0.60 0.30 0.30 0.62% 2.50 3.25 
———Listed N. Y. Stock Exchange—— 43% 20% i 
pom April, 1946—_-———— 20% 


*Not available. tNine months to September 30, vs. $7.94 in same 1947 period; after 


$2.44 vs. $1.96 contingency reserves. 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








The Corn Exchange Bank Trust Co., New York, N. Y. 


The National City Bank of New York 





Data revised to February 16, 1949 


incorperated: 1852, New York, as Corn Exchange Bank. Present adopted 1929 
Ne “York, NY. ch in Second ‘Tuesday in J * Speaner of stock- 

. m : an 'e = 
Siders (December 81. 1947) : 11,008. — ? 


parse 
Capa MNUNE CUNO BOD 6. ois cc vcicincscpncsccbeadeccccchastittrecsncseld 750,000 shs 
Business: Facilities include complete foreign and domestic 
banking accommodations, investment and trust divisions and 
a thrift department. Operates 74 branches in the five boroughs 
of New York. Practically all of the bonds held are either 
Government or tax exempt bonds. The Corn Exchange Safe 
Deposit Co., controlled by this bank, is one of the largest safe 
deposit companies in New York City. 


Management: Progressive in conduct of business. 


Balance Sheet Items: December 31, 1948, cash and due from 
banks, $252.2 million U. S. Government securities, $461.6 mil- 
lion; other securities and investments, $15.3 million; loans 
and bills discounted, $80.3 million; bank premises, $7.7 mil- 
lion; other assets, $2.9 million; deposits, $772.2 million; other 
liabilities, $2.8 million; capital stock, $15.0 million; surplus, 
$25.0 million; undivided profits, $5.0 million. 


Dividend Record: Payments 1853 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
a earnings 


er share ........ $2.99 $3.30 $3.56 $3.96 $4.84 $5.11 $4.87 $4.78 
Dividends paid .... 2.85 2.40 2.40 2.40 2.40 2.40 2.80 2.80 
Book value per share 47.28 48.18 49.34 50.90 58.84° 56.05 58.12 60.05 
THigh ..ccccccccees 52% 37% 47 57 64% 67% 61 57% 
TOW .cccccovcccces 28% 25% 37 44% 52% 52 51 50 





“Operating earnings after reduction in book value of bank building; before security 
profits, ete. Over-the-counter bid prices. 





Irving Trust Company (New York, N. Y.) 





Data revised to February 16, 1949 


Incorporated : Founded 1851, as New York Exchange Bank. Chartered under National 
Bank Act in =? After many name changes and mergers, present title was adopted 
in 1929. Office: 1 Wall Street, New York, N. Y. : Third W 

in January. Number of stockholders (December 31, 1947): 59,288. 

Capitalization: 

Capited: GiRET Re MOOD odin oss Sc decilaeadnt ccc LUR pA d. ciucd ithe burs ctwe 5,000,000 shs 


Business: One of the largest banks in the U. S. Conducts a 
general banking business through commercial and trust de- 
partments. Provides vault facilities through Irving Safe De- 
posit Co., a subsidiary. Operates six branch offices in New 
York City. Organized a foreign trade information department 
in 1944 to broaden the scope of its business in foreign coun- 
_— Owns a 50-story office building at its main office loca- 
10n. 


Management: Conservative and sound. 


Balance Sheet Items: December 31, 1948, cash and due from 
banks, $385.0 million; U. S. Government securities, $395.1 
million; other securities and investments, $14.1 million; 
loans and bills discounted, $429.0 million; bank premises, 
$14.5 million; other assets,- $6.1 million; deposits, $1,113.2 
million; other liabilities, $14.2 million; capital stock, $50.0 
million; surplus and undivided profits, $66.4 million. 


Dividend Record: Payments 1872 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. $1 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share... $0.70 $0.84 $1.00 $1.17 $1.32 $1.35 $1.26 $1.86 
Dividends paid .... 0.60 0.60 0660 0.60 0.70 0.80 0.80 0.95 


Book value per share 20.84 20.98 21.29 21.66 22.08 2258 22.90 23.29 
Wligh esisineeeds 1% 11% 14 17% 22% # 20% # 18 16 
Yew i iiage 10 8% 10 12% 1% 1% #4=i.4' 14 


“Net operating earnings, before security profits, etc. 
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Over-the-counter bid range. 


Data revised to February 16, 1949 


Incorporated: 1812, New York, as City Bank of N. Y.; chartered under National Bek 
Act and present title adopted 1865. Main office: 55 Wall Street, New York, N. 
—— Number of stockholders (December 


Capitalization 2 
Capital stock ‘(20 Te anh nang eihddd admis aa bd ds ahs weed ce 4% ere awnd 6,200,000 she 
Business: The second largest bank in the United States. 
Engages in general banking and foreign exchange business 
and maintains active bond trading and personal loan depart- 
ments. Operates a large system of branch offices, including 
67 in New York City and 50 overseas of which 2 are located in 
London, 36 in South and Central Americas and 11 in the Far 
East. Trust business is transacted by City Bank Farmers 
Trust Company, stock of which is trusteed for the benefit of 
bank’s shareholders. 


Management: Sound and conservative. 


Balance Sheet Items: December 31, 1948, cash and due from 
banks, $1,532.1 million; U. S. Government securities, $1,656.8 
million; other securities and investments, $342.0 million; 
loans and bills discounted, $1,422.3 million; bank premises, 
$27.7 million; other assets, $23.8 million; deposits, $4,643.1 
million; other liabilities, $70.2 million; capital stock, $77.5 
million; surplus, $172.5 million; undivided profits, $414 mil- 
lion. 


Dividend Record: Payments 1813 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
*Earned per share... $2.06 $2.18 $2.44 $2.65 $2.84 $8.08 $3.25 ba ~ 


Dividends paid .... 1.00 1.00 1,00 1.00 1.30 1.60 1.68 

Book value per share 32.05 33.00 38.29 41.12 44.60 46.39 48.18 51.74 
TFHigh ..ccccccceses 29 238 35% 45% 50% 50% 44% 42 
TEOW cccccccccccee. 22% 19 27% 33% 38% 385% 35% 36 


*Includes City Bank Farmers Trust Company: net operating earnings, exeluding 
security profits. tOver-the-counter bid prices. 





Title Guarantee and Trust Company (New York) 





-eredit department in 1946. 





Data revised to February 16, 1949 


incorporated: 1883, New York. Main office: 176 Broadway, New Yerk 7. N. Y. 
Annual meeting: Third Wednesday in January. Number of stockholders (December 31, 
1947): 3,568. 

Capitalization: 

Capital stock ($6 par) ..sccccvcccccccccccccccccccccccsoccoscvercesevvcces 500,000 shs 


Business: Conducts a title insurance, banking and trust 
business. Operates 10 offices in New York City, Brooklyn, Ja- 
maica, Long Island City, Bronx, Mineola, White Plains, River- 
head, L. I., and St. George, Staten Island. The last four are 
exclusively title insurance offices. Established a consumer 
Approximately 73.3 per cent of 
gross in 1948 was obtained from title fees. Acquired Lawyers 
Title Corp. of New York in September 1948. 


Management: Experienced. 


Balance Sheet Items: December 31, 1948, cash and due from 
banks, $16.1 million; U. S. Government securities, $15.1 mil- 
lion; other securities and investments, $6.5 million; loans 
and bills discounted, $22.6 million; bank premises and other 
assets, $4.4 million; deposits, $54.9 million; other liabilities, 
$3.1 million; capital stock, $3.0 million; surplus, $3.0 mil- 
lion; undivided profits, $0.7 million. 


Dividend Record: Payments 1909-1933, none since. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


tEarned per share... $0.41 D$0.17 $0.05 *$0.49 7$1.43 ee $0.20 $0.20 
Dividends paid .... None None None None None None None None 
Book value per share 14.34 13.47 12.96 10.10 11.53 13.79 13.98 13.438 
WE ids Cetidevidde 4% 3% 5% 12 25 28% 16% ll 
SEF ste dewedecseees 1% 2% 2 4% 10 12 8% 7 


*Before depreciation equal to 24 cents a share. tAfter depreciation equal to 24 cents 
a share in 1945 and 21 cents a share in 1946, 20 cents in 1947 and 40 cents in 1948. 
Operating earnings before non-operating losses charged to reserve for contingencies. 
$Over-the-counter bid range. D—Deficit. 
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Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinancitaL Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- Adjusted for 
ment, Financial World, 86 Trinity r Seasonal Variation 
Place, New York 6, N. Y. 5-39= 
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issouri Pacific Railroad—A timely report on 
the investment status of this carrier’s secur- 160 i— INDEX OF 
ities and those projected under the new re- INDUST IAL 
organization plan. 140 +— PRODUCTION 

+ * * 
120 Fed. Reserve Bd: 1948 
; | | 

Securit. é Sntentes, page quartacty fore- 100 J ma) | 8 ; . ND 
cast of financial an usiness conditions in- 1946 1947 he 
cluding individual studies of twenty-eight 1940 19411942 _ 19431944 1945 JUN, 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 1948 


1949- ‘ 
tes trends and ratio is available without Trade Indicators “Jan. 29 Feb. 5 Feb. 12 Feb. 14 
obligation. 


S. s4 © §Electrical Output (KWH) ‘ 5,810 5,778 5,722 5,385 
§Steel Operations (% of Capacity) 100.9 100.1 100.0 92.5 

Sample Page of Charts—A leaflet showing six | Freight Car Loadings (Cars) 679,255 682,143 +680,000 734,262 
of over nine hundred stock charts with de- 1949 1948 
scription of a graphic stock service. ion. 26 Feb. 2 Feb. 9 Feb. 11 

* * * c. 4 
Investor’s Reader — A copy of this popular | Net Loans A Pr ok 2: a ae whe en 
semi-monthly digest offered without charge— {Total Commercial Loans. 7 be ceee 1 ’ ’ ’ ’ 
features include “The Stock Market,” “Busi- | Total Brokers’ Loans......| 94 Cities | Fee 1,309 1,297 1,155 
ness at Work” and “Production Personalities.” 


743 
{Money in Circulation ; 27,561 27,556 27,557 28,189 
{Brokers’ Loans (New York City) 1,119 1,103 566 


000,000 omitted. §As of the following week. tEstimated. 



















































































2 * * 
“Savings & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


i eh Mar ket Statistics—N. Y. S. E. 
H K Posted Y Ss ities—A | Closing Dow-J — February -1949 Range— 
brief 3 ma = Pins in ry snl ieced sete Averages: = 9 10 11 12 14 High Low 
ae ee ee Tek eee uenanee 130 Industrials... 17461 17241 17198 ° Ex- 17296 182,50-171.9 
securities, sending you ved chattel items for | 20 Railroads .... 50.08 48.94 48.70 change 48.82 : 54.93- 48. 








ne ‘i 15 Utiliti 34.05 34.11 Closed 34.15 35.13- 33.27 
your quick perusa ete a — 62 43 62.28 62.37 66.48- 62.28 


es ee ee leaflet of February " 
the Handy Records Books for investors, pro- : : 9 11 1 
viding a simplified record of capital gains and Details of Stock Trading : 880 700 
losses. Method outlined to keep investment | Shares Traded (000 omitted).... 880 
records in “automatic” order. Issues Traded 973 979 919 
Number of Advances 477 290 pe 
Register of Directors and Executives—An 8% | Number of Declines 247 426 
x 11 2-color presentation which outlines the | Nymber Unchanged 249 263 277 
features of this national directory of Men of N Hichs f 1948-49 2 2 
Management. Provides a tool through which ew figns 10F 104 49 
new contacts and new business can be obtained. | New Lows for 1948-49 


* * #® Bond Trading: 28 
Stock Market Outlook—A timely discussion of | Dow-Jones 40-Bond Average.... 8 99.48 99.49 99. 
the prospects for the securities market, and | Bond Sales (000 omitted) $3,040 $2,790 $2,730 $2,730 
the relative position of leading industries with 1949 Ran 
a view to the changing pattern of business. - 949: arty = . 
- ee & *Average Bond Yields: Jan. 19 Feb. 9 High Low 


Page ee ae 2.694% 2.692% f 2.703% 2.740% 2.692% 
0g Meee sad ‘pardinchh-degel apbies aire A 3.084 3.063 ' 3.079 3.137 3.063 


ten by lawyers and covering the laws in 48 


3.381 3.350 3.363 3.431 3.350 
sii 4? cated *Common Stock Yields: 


A Diversified Enterprise — New descriptive 50 Industrials 6.14 6.22 : me o oe 
booklet of a well-rounded industrial enterprise, | 20 Railroads 7.57 7.74 S Je ‘ : 
featuring its representation in the future of | 20 Utilities 6.15 6.09 6.07 6.26 5.98 


electronics (radio, television, etc.). 


90 Stocks 6.21 6.28 30. 6.59 6.59 6.20 


. : 

Hints to Secretaries—A booklet listing proper *Standard & Poor’s Corporation. 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 


often misspelled words, rules for punctuation; | he Most Active Stocks—Week Ended February 15, 194 


business letterhead. 








* * * 





-———Closing —-_, Net 
e 18 te 4 Feb. 7 Change 
Bias P aay 4 
Stock & Commodity Letter—A new weekly | Farnsworth Television & Radio os, 2% 
igest providing a roundup of market views 
with comments on individual industries and Commonwealth & Southern 4 
stocks. Curtiss-Wright 


+ % 

J , I 

o2 oie Radio Corporation of America yd ac Re 

Ten Queries on Funds— What “Investment General Motors 4 x Y 

Funds” offer to both large and small investors | Sinclair Oil % 
is discussed in the answers to ten questions International Telephone & Telegraph . i + 

on the ownership of shares in “open-end” in- —kh 


i Ys 
vestment companies. Socony-Vacuum Oil 
* 2 * United States ab 
‘ Warner Bros. Pictures 
Opening an Account—Many helpful hints on ° 
trading procedure and practice in this 24-page Standard Oil (N. ph neers settee reece eeees 
booklet, offered by N.Y.S.E. firm. Paramount Pictures 
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United Chemicals, Inc....... ore 
Low 


Earnings 


United Elastic Corp.......... BEE “Sen ccadas 
Low 


Earnings 


Dividends .. 


U.ited Gas Corp............06 eres 
Par $16) EM 3 sk ddsacses 
Earnings ..... 

Dividends .. 


United Light & Railways....High ......... 
Low 


stew eeeeee 


Earnings ..... 
Dividends .. 


United Milk Products 





(After 4-for-1 split 








Earnings 


Earnings 


















Dividends .. 
United N. J. R. R. & Canal..High 
Low 


Dividends .... 


eee 


United Profit Sharing...... .- High 
Low 


Earnings ..... 
Dividends .... 


United Shoe Machinery....:. High 
pee 


Earnings 


Dividends .... 


United Specialties.......... --High 


ee ee 
Earnings 


reese 


Dividends .... 


eee 


U. S. Air Conditioning......High 
Low 


eeeee 


eeeee 


Earnings ..... 
Dividends .... 


U. Si Bate scan savdscsces -oeeHigh .... 
(Class B) Low 


tEarnings 


Dividends .... 


U. S. & International High 
Securities 


Earnings 


@reces 


Dividends .... 


Low 
(Adjusted to 100% stock [Earnings 


eeeee 


eeeee 


dividend July, 1948)...... Dividends .. 


U. S. Rubber oe nice 
(After 24-for-1 reverse High ec 
split April, 1947)........ -- Low 


eeeee 


Earnings 


eeeee 


eeeee 


eeeee 


Dividends .... 


United Seetee cscs cick cdcees High 
Low 


eeeee 


Earnings ..... 
Dividends .. 


Universal Consolidated Oil...High .... 


Low 
a ene to 50% stock Earnings 


eeeee 


dividend June, 1948)...... Dividends .... 


Universal Insurance ....... -- High 


eeeee 


{ Earnings 


Dividends ... 


Universal Products ....... ..-High 


Low 
(After 2-for-1 split High .... 
Say TOS iis LOW ..m> 


eeeee 


Earnings Rixcs 
Dividends .... 


Utah-Idaho Sugar 


Earnings 


eeeee 


Dividends .... 


Utah Power & Light......... High .... 
Low 


Earnings 


V: spar Corp. (The).......... High 
eee 

Earnings 

Dividends 


~12 


. O’BRIEN, INC. 
W YORK, N. Y. 
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months to January 31, following year. 
N 12 months to November 30. p—Also stock. 
‘ember 1944, On combined common stocks. 


























Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 


This is Part 30 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 








statistical compilation valuable for future reference. 
-All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 




















1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
13% 4% 15% 16 144% 15 17 25% 30% 34% 47 
2 2 3% 8% 9 11 12 14% 22 23% 26 
$0.04 D$0.43 $1.14 $0.79 $1.77 $1.37 $1.39 $0.71 $1.32 $1.31 $1.75 
None None None None None None 0.70 q 1.34 q p0.51 
11 7 8% 8% 9% 16 19% 36% 60 45%4 
11 pen 6 6% 5% 7 10 16 20 32 29 
$0.41 $0.03 $1.34 $0.91 $2.46 $3.78 $2.26 $3.32 $3.79 $14.66 $8.39 
0.65 0.40 0.50 0.60 0.85 1.20 1.40 1.50 2.00 3.00 3.00 
13% 5% 3% 2% 15/16 1% 4% 410% 16% 21% 18% 

3 2% 1% h, % 5/16 % 8% 9% 13% 14 

$0.25 D$0.51 D$0.55 D$0.49 D$0.37 D$0.19 $0.67 $0.87 $0.84 $1.09 $1. 
None None None None None None None None 0.65 0:80 0.85 
Not available 27% 37% 27% 
Recapitalized March, 1945 14% 20% 18% 
yao ae $1.42 $1.57 $1.13 $2.16 $1.49 $1.46 $1.88 $3.67 $3.04 
£0.28 $0.37 0.85 0.78 0.45 0.53 None None 1.00 1.00 1.00 
45 24 23 27 27% 28% 39 40 48 95 100 
17 17% 20 20 22 21 29% 33% 38 47 33 
$1.07 $0.71 $0.81 $0.78 $1.12 $1.37 $1.22 $0.94 $0.96 $4.58 $3.20 
0.50 0.50 0.69 0.69 0.81 0.81 0.81 0.69 0.69 3.19 2.35 
253 230 242 245% 250% 250 260 269% 286 294 293% 
244 212 237 239 244 244 250 263 275 284 248 

Leased to Pennsylvania R. R- aero + amar 

$10.00 $10.00 $10.00 $10.00 $10.00 $10.00 $10.0 $10. $10.00 $10.00 $10.00 
2 1 9/16 1% 9/16 3/16 oe 4% 4% 3% 
% 7/16 5/16 K% 1/16 1/16 i 1% 1% 1% 
$0.25 D$0.21 D$0.01 D$0.08 D$0.10 D$0.08 D$0.11 D$0.14 D$0.14 D$0.02 $0.04 
0.20 None None None ° None None None None None None None 
96% 863% 87% 83% 63% 63 73% 77% 83 84% 71% 
63 50% 72 45% 50% 63 69 73% 67% 54 
b$4.24 b$3.95  b$4.12 b$3. = b$4.08  b$3.27 b$3.20 = $3.14. ~—s b$3.13 Ss b$3.65 $3.62 
5.00 4.25 4.00 4.00 3.50 4.00 3.12% 312% 3.12% 3.12% 3.50 
15 6% 4% 9% 13% 7 6% 10% 21 24% 14% 
4% 2% 24 3% 6 33% 4 . 2 a 
poe -e+- "$0.50  i$2.00  i$4.47 i$0.84  i$1.02 ist 60 i$1.67 i$0.68 i$1.58 

$1.20 None None 0.65 1.80 0.15 None 0.30 0.5 0.50 0.5 

Listed ". Ne Exchange 
r _ 

Sure aa Gin tees - ghee k$0.13 $0.28 $0.20 $0.10 $0.40 
pee waa elas ees ere Chae None None None None None 
18% 8% 6% 7% 6% 3% 8% 8% 21% 30% 23% 
4 3% 3 3% 2% 2% 2% 5% 8% 16% 11 
$1.21 $0.29 $1.22 $2.10 $2.53 $1.07 $3.31 $2.71 $0.86 $0.21 $0.62 
0.56 None None None None None 0.30 0.30 0.65 0.60 0.15 
3 1% 1% % M4 9/32 1% 1% 4% 7 3% 
% % % 3/16 1/16 3/16 Y% 1% 2% 2 
.... D$0.26 D$0.20 D$0.17 D$0.15 D$0.21 D$0.21 D$0.26 D$0.29 D$0.16 D$0.07 
None None None None None None None None None None None 
15% 4% 2% 2% 2% 1% 3% 5 17% 20% 18% 
14% 34 2% i h % 1% 2% 45% 11% 10% 
aD$0.77 aD$0.46 a$0.21 =a$0.30 «=. a$0.07 ~—s_ a$0.06 += $0.21 aD$0.37 = a$0.30 = a$2.31 = a$3.20 
None None None None None None None one None None None 
14 3% 7 5% 4% 4% 2% 2% 6% 8% 5 
1% 1% 1% 2% 1% 1% 1% 1% 1% 3 P u 
eee eeee eee eee eeee eeee eeee eeee eeee eee ‘4 
$0.11 $0.21 $1.87 $0.35 $1.22 $0.36 D$0.26 D$0.85 $0.48 $0.64 $0.54 
None None None None None None None one None None None 

awe Seite shes “tae weit ; eS ; 8% 7% 3 
aE Sata ofa, sates aan eet a pens 13/16 2% 24 
D$3.76 D$7.72 D$7.53 D$7.33 D$7.47 D$7.60 D$7.61 D$7.47 D$9.54 D$7.54 D$6.40 
None None None None None None None one None None None 
19 20% 17% 15% 9 8 13 16 24%4- 27% 46% 
4% 634 12 6% 6 7% 10 12 18 24% 
0.13 $1.17 $1.71 $0.76 $1.05 $0.42 $0.74 $1.22 $0.85 $1. 38 $6.82 
None 0.67 1.00 0.33 0.67 0.67 0.67 0.83 0.83 0.83 1.33 
22% 14 17% 23% 29% 26 22 22% 27 28 23 
9% 7 12 -14% 22% 14 15 20 21% 20 1874 
$0.83 $1.64 $5.33 $7.45 $5.01 D$7.64 D$1.55 $1.80 $0.52 $2.08 $3.31 
1.00 1.00 1.00 1.00 1.00 0.70 0.85 1.00 1.00 1.00 1.00 

35% 19 19 23% 16% 15% 21 28% 37% 74 + 
19 10% 13% 165% 9% 10 14%, 20% 26 an ones 
‘xe Mts veg pee ree pty ee as ee 20 23% 
$2.30 $1.02 $1.69 $1.40 $1.37 $1.57 1.93 $2.05 $2.02 $11.61 .04 
1.37% 0.50 1.00 0.90 0.90 1.00 +00 1.00 1.00 2.50 2.50 
2% 1% 3% 2 3 3% 3 3% 6% 7% 4% 
1 Y % 1 1% 2% 2 2% 3 4% 3 
b$0.14 b$0.07 b$0.21 b$0.45 b$0.35 b$0.18  b$0.21 b$0.21 $0.18  b$0.17 b$0.32 
0.17 None None None 0.15 0.15 0.15 0.15 0.15 0.15 0.15 
Listed N. Y. Curb Exchange 25% 23% 
January, 1946 19% 21 
$1.48 $1.10 $1.19 $1.71 $1.66 $1.50 $2. $1.57 $1.64 $2.22 $2.44 
Initial dividend paid on new common May 1 0.90 1.20 
wees 3% 2% 1 1 15/16 1% 3% 12% 13% 12% 
RP ee 1% % Hs h 1% 3 8% 8 
m$0.37 mD$0.13 m$0.21 mD$0. .05 ms0.47 +3 m$0.22 m$0.15 ~ m$0.47 m$0.48 m$1.26 m$1.09 
None None None None None None None 0.25 0. 50 


q—Paid stuck. 


b—12 months to February 28, following year. 
t—8 months to August 31. 


{Net underwriting profit plus investment income after taxes. 


i—12 months to August 31. 


k—12 months to October 31. 
*Fiscal year changed. +$10 par common admitted to trading 
D—Deficit. 








Every clock in the building or plant showing 

the same uniform time to the second; signals 
ringing in synchronism according to any schedule; 
time recorders and time stamps uniform with 
system time—this is the new IBM Electric 

Time System with Electronic Self-regulation. 


@ 
without — 
: i 
special 
clock 
This is the great advance in time control 
saa which utilizes electronic principles. Clocks 
U111 ng are merely connected to the nearest AC current, 
and are self-regulated continuously and 


automatically day after day, year after year, 
WITHOUT SPECIAL CLOCK WIRING. 


The same time on every clock, on every signal, 
on every recorder—a real contribution 

to efficient coordination in your office 
building, school, hospital, plant, or hotel. 


Call your local IBM office today or write to 
the address below for additional information. 
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TIME RECORDERS AND ELECTRIC TIME SYSTEMS 
Proof Machines « Electric Punched Card Accounting Machines 
and Service Bureau Facilities « Electric Typewriters 


International Business Machines Corporation, World Headquarters Building, 590 Madison Avenue, New York 22, N. Y., 








